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STABILISATION AND ASSOCIATION AGREEMENT

between the European Communities and their Member Sates,
of the one part,
and the Republic of Serbia, of the other part

THE KINGDOM OF BELGIUM,

THE REPUBLIC OF BULGARIA,

THE CZECH REPUBLIC,

THE KINGDOM OF DENMARK,

THE FEDERAL REPUBLIC OF GERMANY,
THE REPUBLIC OF ESTONIA,

THE HELLENIC REPUBLIC,

THE KINGDOM OF SPAIN,

THE FRENCH REPUBLIC,

IRELAND,

THE ITALIAN REPUBLIC,

THE REPUBLIC OF CYPRUS,

THE REPUBLIC OF LATVIA,

THE REPUBLIC OF LITHUANIA,

THE GRAND DUCHY OF LUXEMBOURG,
THE REPUBLIC OF HUNGARY,

THE REPUBLIC OF MALTA,

THE KINGDOM OF THE NETHERLANDS,
THE REPUBLIC OF AUSTRIA,

THE REPUBLIC OF POLAND,

THE PORTUGUESE REPUBLIC,
ROMANIA,

THE REPUBLIC OF SLOVENIA,

THE SLOVAK REPUBLIC,

THE REPUBLIC OF FINLAND,

THE KINGDOM OF SWEDEN,

THE UNITED KINGDOM OF GREAT BRITAIN AND NORTHERN IRELAND,
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Contracting Parties to the Treaty establishing Eneopean Community and the Treaty
establishing the European Atomic Energy Communatyd the Treaty on European
Union, hereinafter referred to as "Member Statasti

THE EUROPEAN COMMUNITY and THE EUROPEAN ATOMIC ENERGY
COMMUNITY,

hereinafter referred to as the "Community",
of the one part, and
THE REPUBLIC OF SERBIA,
hereinafter referred to as "Serbia”,
of the other part,
together referred to as "the Parties",

CONSIDERING the strong links between the Parties the values that they share, their
desire to strengthen those links and establistosechnd lasting relationship based on
reciprocity and mutual interest, which should all@erbia to further strengthen and
extend the relations with the Community and its NMdemStates;

CONSIDERING the importance of this Agreement, ia tramework of the Stabilisation

and Association process (SAp) with the countriessofith-eastern Europe, in the
establishment and consolidation of a stable Eumopmder based on co-operation, of
which the European Union is a mainstay, as welinathe framework of the Stability

Pact;

CONSIDERING the European Union's readiness to nategSerbia to the fullest possible
extent into the political and economic mainstrednkarope and its status as a potential
candidate for EU membership on the basis of thatyren European Union (hereinafter
referred to as "the EU Treaty") and fulfilment dietcriteria defined by the European
Council in June 1993 as well as the SAp conditibieal subject to the successful
implementation of this Agreement, notably regardiegional cooperation;

CONSIDERING the European Partnership, which idegtipriorities for action in order
to support the country's efforts to move closeh®European Union;

CONSIDERING the commitment of the Parties to cdmtie by all means to the political,
economic and institutional stabilisation in Serag well as in the region, through the
development of civil society and democratisationstitution building and public
administration reform, regional trade integratiom &nhanced economic cooperation, as
well as through co-operation in a wide range okasearticularly in justice freedom and
security, and the strengthening of national anébreg security;

CONSIDERING the commitment of the Parties to insneg@ political and economic
freedoms as the very basis of this Agreement, dkagetheir commitment to respect
human rights and the rule of law, including thehtggof persons belonging to national
minorities, and democratic principles through a tirpairty system with free and fair
elections;
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CONSIDERING the commitment of the Parties to thdl fmplementation of all

principles and provisions of the UN Charter, of @8CE, notably those of the Final Act
of the Conference on Security and Cooperation irogi (hereinafter referred to as "the
Helsinki Final Act"), the concluding documents betMadrid and Vienna Conferences,
the Charter of Paris for a New Europe, and of ttabifty Pact for south-eastern Europe,
S0 as to contribute to regional stability and caapen among the countries of the region;

REAFFIRMING the right of return for all refugeescamternally displaced persons and
to the protection of their property and other rdahuman rights;

CONSIDERING the commitment of the Parties to thegples of free market economy
and to sustainable development as well as themessliof the Community to contribute
to the economic reforms in Serbia;

CONSIDERING the commitment of the Parties to fresde, in compliance with the
rights and obligations arising out of the membaegrsiiithe WTO;

CONSIDERING the wish of the Parties to further deperegular political dialogue on
bilateral and international issues of mutual indgrancluding regional aspects, taking into
account the Common Foreign and Security Policy @KS the European Union;

CONSIDERING the commitment of the Parties to combedanised crime and to
strengthen cooperation in the fight against tesroron the basis of the declaration issued
by the European Conference on 20 October 2001,

CONVINCED that the Stabilisation and Associationrégment (hereinafter referred as
"this Agreement”) will create a new climate for somic relations between them and,
above all, for the development of trade and investinfactors crucial to economic
restructuring and modernisation;

BEARING in mind the commitment by Serbia to approate its legislation in the
relevant sectors to that of the Community, andfiecévely implement it;

TAKING ACCOUNT of the Community's willingness toquide decisive support for the
implementation of reform and to use all availabhstiuments of cooperation and
technical, financial and economic assistance onmpecehensive indicative multiannual
basis to this endeavour;

CONFIRMING that the provisions of this Agreemenattifiall within the scope of Part
lll, Title IV of the Treaty establishing the Euraggre Community (hereinafter referred to
as "the EC Treaty") bind the United Kingdom anddnel as separate Contracting Parties,
and not as a part of the Community, until the Whikéngdom or Ireland (as the case may
be) notifies Serbia that it has become bound asopéine Community in accordance with
the Protocol on the position of the United Kingdand Ireland annexed to the EU Treaty
and the EC Treaty. The same applies to Denmarlgcoordance with the Protocol
annexed to those Treaties on the position of Dekjmar

RECALLING the Zagreb Summit, which called for fugthconsolidation of relations
between the countries of the Stabilisation and éission process and the European
Union as well as enhanced regional co-operation;
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RECALLING that the Thessaloniki Summit reinforcdx tStabilisation and Association
process as the policy framework for the EuropearotJs relations with the Western
Balkan countries and underlined the prospect ofr timeegration with the European
Union on the basis of their individual reform pregs and merit, as reiterated in
subsequent European Council Conclusions in Decei# and December 2006;

RECALLING the signature of the Central EuropeaneFfeade Agreement in Bucharest
on 19 December 2006 as a means of enhancing tlen'segbility to attract investments
and the prospects of its integration into the gl@canomy;

RECALLING the signature in Brussels on 18 Septenf#i¥}7 of the Agreement on the
Facilitation of the Issuing of the Visas and therdgment on readmission between the
European Community and Serbia;

DESIROUS of establishing closer cultural cooperatand developing exchanges of
information,

HAVE AGREED AS FOLLOWS:

Article 1
1. An Association is hereby established betweenQbmmunity and its Member
States, of the one part, and the Republic of Sertilae other part.
2. The aims of this Association are:

a) to support the efforts of Serbia to strengthemakcracy and the rule of
law;

b) to contribute to political, economic and indiibnal stability in Serbia, as
well as to the stabilisation of the region;

c) to provide an appropriate framework for politickalogue, allowing the
development of close political relations betweenMarties;

d) to support the efforts of Serbia to developeit®nomic and international
cooperation, including through the approximationtsflegislation to that
of the Community;

e) to support the efforts of Serbia to completettaasition into a functioning
market economy;

f)  to promote harmonious economic relations andlga#ly develop a free
trade area between the Community and Serbia;

g) to foster regional cooperation in all the fietasered by this Agreement.
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TITLEI

GENERAL PRINCIPLES

Article2

Respect for the democratic principles and humalntsigs proclaimed in the Universal
Declaration of Human Rights and as defined in tlmv@ntion for the Protection of
Human Rights and Fundamental Freedoms, in the mk&lBinal Act and the Charter of
Paris for a New Europe, respect for international |principles, including full
cooperation with the International Criminal Triblifar the former Yugoslavia (ICTY),
and the rule of law as well as the principles ofrkea economy as reflected in the
Document of the CSCE Bonn Conference on Economap€ation, shall form the basis
of the domestic and external policies of the Paréied constitute essential elements of
this Agreement.

Article 3

The Parties consider that the proliferation of weepof mass destruction (WMD) and
their means of delivery, both to state and noresgators, represents one of the most
serious threats to international stability and sé&guThe Parties therefore agree to co-
operate and to contribute to countering the pnaiien of weapons of mass destruction
and their means of delivery through full complianaéh and national implementation of
their existing obligations under international disament and non-proliferation Treaties
and Agreements and other relevant internationagatibns. The parties agree that this
provision constitutes an essential element of fkgseement and will be part of the
political dialogue that will accompany and consat&lthese elements.

The Parties furthermore agree to co-operate ancottribute to countering the
proliferation of weapons of mass destruction amir titmeans of delivery by:

— taking steps to sign, ratify, or accede to, as @mute, and fully implement all other
relevant international instruments;

— the establishment of an effective system of nati@xgort controls, controlling the
export as well as the transit of WMD-related goadsluding a WMD end-use control
on dual use technologies and containing effectesecsons for breaches of export
controls.

Political dialogue on this matter may take placeaargional basis.
Article4

The contracting parties reaffirm the importanceytlatach to the implementation of
international obligations, notably the full coopeya with ICTY.

Article5

International and regional peace and stability, deselopment of good neighbourly
relations, human rights and the respect and protecif minorities are central to the
Stabilisation and Association process referredhtthe conclusions of the Council of the
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European Union on 21 June 1999. The conclusion taedimplementation of this
Agreement come within the framework of the conaasiof the Council of the European
Union of 29 April 1997 and are based on the indigidmerits of Serbia.

Article 6

Serbia commits itself to continue to foster cooperaand good neighbourly relations
with the other countries of the region including appropriate level of mutual
concessions concerning the movement of personsisgeapital and services as well as
the development of projects of common interest,aligt those related to border
management and combating organised crime, cormptiooney laundering, illegal
migration and trafficking, including in particular human beings, small arms and light
weapons, as well as illicit drugs. This commitmewainstitutes a key factor in the
development of the relations and cooperation batwke Parties and thus contributes to
regional stability.

Article7

The Parties reaffirm the importance that they &ttacthe fight against terrorism and the
implementation of international obligations in thiga.

Article8

The association shall be progressively and fulblised over a transitional period of a
maximum of six years.

The Stabilisation and Association Council (heremafeferred to as "SAC") established
under Article 119 shall regularly review, as a rotean annual basis, the implementation
of this Agreement and the adoption and implemematby Serbia of legal,
administrative, institutional and economic reformhkis review shall be carried out in the
light of the preamble and in accordance with theegal principles of this Agreement. It
shall take duly into account priorities set in theropean Partnership relevant to this
Agreement and be in coherence with the mechanistableshed under the Stabilisation
and Association process, notably the progress repothe Stabilisation and Association
process.

On the basis of this review, the SAC will issueaormendations and may take decisions.

Where the review identifies particular difficultieshey may be referred to the
mechanisms of dispute settlement established uhdeAgreement.

The full association shall be progressively redlidgo later than the third year after the
entry into force of this Agreement, the SAC shalhka a thorough review of the
application of this Agreement. On the basis of ttegsiew the SAC shall evaluate
progress made by Serbia and may take decisionsrigjogethe following stages of
association.

The aforementioned review will not apply to theefrmovement of goods, for which a
specific schedule is foreseen in Title IV.

Article9

This Agreement shall be fully compatible with amgplemented in a manner consistent
with the relevant WTO provisions, in particular iske XXIV of the General Agreement
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on Tariffs and Trade 1994 (GATT 1994) and Articleo¥ the General Agreement on
Trade in Services (GATS).
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TITLEII

POLITICAL DIALOGUE

Article 10

Political dialogue between the Parties shall behtrr developed within the
context of this Agreement. It shall accompany andnsolidate the
rapprochement between the European Union and Saruacontribute to the
establishment of close links of solidarity and flewns of cooperation between
the Parties.

The political dialogue is intended to promote imtjcalar:

a) full integration of Serbia into the community @émocratic nations and
gradual rapprochement with the European Union;

b) an increasing convergence of positions of theidzon international
issues, including CFSP issues, also through theasge of information as
appropriate, and, in particular, on those issues\lito have substantial
effects on the Parties;

c) regional cooperation and the development of gaaghbourly relations;

d) common views on security and stability in Europeluding cooperation
in the areas covered by the CFSP of the Europe&mnUn

Article 11

Political dialogue shall take place within théalSlisation and Association
Council, which shall have the general responsybiidr any matter which the
Parties might wish to put to it.

At the request of the Parties, political dialegmay also take place in the
following formats:

a) meetings, where necessary, of senior officiefsasenting Serbia, on the
one hand, and the Presidency of the Council ofEh®pean Union, the
Secretary General/High Representative for the ComrRoreign and
Security Policy and the Commission of the Europg&aommunities
(hereinafter referred to as "European Commissiam)the other;

b) taking full advantage of all diplomatic channdistween the Parties,
including appropriate contacts in third countrigsl awithin the United
Nations, the OSCE, the Council of Europe and atiiternational fora;

c) any other means which would make a useful doumiion to consolidating,
developing and stepping up this dialogue, includimgse identified in the
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Thessaloniki agenda, adopted in the Conclusiorteeturopean Council
in Thessaloniki on 19 and 20 June 2003.

Article 12

A political dialogue at parliamentary level shaké place within the framework of the
Stabilisation and Association Parliamentary Conmesitstablished under Article 125.

Article 13

Political dialogue may take place within a mulilat! framework, and as a regional
dialogue including other countries of the region¢luding in the framework of the
EU-Western Balkan forum.

TITLE I

REGIONAL COOPERATION

Article 14

In conformity with its commitment to internationahd regional peace and stability, and
to the development of good neighbourly relatiorexbg shall actively promote regional

cooperation. The Community assistance programmeg supgport projects having a

regional or cross-border dimension through itswéxdl assistance programmes.

Whenever Serbia foresees to reinforce its coomeratwith one of the countries
mentioned in Articles 15, 16 and 17, it shall imband consult the Community and its
Member States according to the provisions laid dowhitle X.

Serbia shall implement fully the Central EuropeaeeFTrade Agreement signed in
Bucharest on 19 December 2006.

Article 15
Cooperation with other countries
having signed a Stabilisation and Association Agreement

After the signature of this Agreement, Serbia skttt negotiations with the countries
which have already signed a Stabilisation and Assioa Agreement with a view to

concluding bilateral conventions on regional coagien, the aim of which shall be to
enhance the scope of cooperation between the cesigttncerned.

The main elements of these conventions shall be:
a) political dialogue;

b) the establishment of free trade areas, consisigth relevant WTO
provisions;

c) mutual concessions concerning the movement okavs, establishment,
supply of services, current payments and movemenapital as well as
other policies related to movement of persons a&caivalent level to that
of this Agreement;
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d) provisions on cooperation in other fields whetbe not covered by this
Agreement, and notably the field of Justice, Freedmd Security.

These conventions shall contain provisions fordteation of the necessary institutional
mechanisms, as appropriate.

These conventions shall be concluded within twayedter the entry into force of this
Agreement. Readiness by Serbia to conclude sucleations will be a condition for the
further development of the relations between Seahdthe European Union.

Serbia shall initiate similar negotiations with ttemaining countries of the region once
these countries will have signed a Stabilisatioth Association Agreement.

Article 16
Cooperation with other countries
concerned by the Stabilisation and Association process

Serbia shall pursue regional cooperation with thbero States concerned by the
Stabilisation and Association process in some lathal fields of cooperation covered by
this Agreement, and notably those of common intef&sch cooperation should always
be compatible with the principles and objectivethid Agreement.

Article 17
Cooperation with other countries candidate to EU accession
not concerned by the SAp

1. Serbia should foster its cooperation and cormcladconvention on regional
cooperation with any country candidate for EU asimasin any of the fields of
cooperation covered by this Agreement. Such comwentshould aim to
gradually align bilateral relations between Sednd this country to the relevant
part of the relations between the Community andv&nber States and this
country.

2. Serbia shall start negotiations with Turkey Vihitas established a customs

union with the Community, with a view to concludingn a mutually
advantageous basis, an Agreement establishingeatrfide area in accordance
with Article XXIV of the GATT 1994 as well as libalising the establishment
and supply of services between them at an equivbdeal of this Agreement in
accordance with Article V of the GATS.

These negotiations should be opened as soon asblppssith a view to
concluding the abovementioned Agreement beforeetigk of the transitional
period referred to in Article 18(1).

TITLEIV

FREE MOVEMENT OF GOODS

Article 18
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The Community and Serbia shall gradually essabéi bilateral free trade area
over a period lasting a maximum of six years sigrfrom the entry into force
of this Agreement in accordance with the provisiohghis Agreement and in
conformity with those of the GATT 1994 and the WTI®.so doing they shall
take into account the specific requirements lanbereinafter.

The Combined Nomenclature shall be applied éodhassification of goods in
trade between the Parties.

For the purpose of this Agreement customs datelscharges having equivalent
effect to customs duties include any duty or chavfeny kind imposed in
connection with the importation or exportation aj@od, including any form of
surtax or surcharge in connection with such impmaor exportation, but do
not include any:

a) charges equivalent to an internal tax imposedsistently with the
provisions of paragraph 2 of Article Il of the GATL994;

b) antidumping or countervailing measures;
c) fees or charges commensurate with the cosisraices rendered.

For each product, the basic duty to which trezessive tariff reductions set out
in this Agreement are to be applied shall be:

a) the Community Common Customs Tariff, establispesuant to Council
Regulation (EEC) No 2658/8&ctually applied erga omnes on the day of
the signature of this Agreement;

b)  the Serbian applied tafff

If, after the signature of this Agreement, aasift reduction is applied on an
ergaomnesbasis, in particular reductions resulting:

a) from the tariff negotiations in the WTO or,
b) in the event of the accession of to the WTO aesh
c) from subsequent reductions after the accessiSeia to the WTO,

such reduced duties shall replace the basic ddiéyreel to in paragraph 4 as
from the date when such reductions are applied.

The Community and Serbia shall communicate theather their respective
basic duties and any changes thereof.

Council Regulation (EEC) No 2658/87 (OJ L 256,987, p. 1).
Official Gazette of Serbia 62/2005 and 61/2007.
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CHAPTERI

INDUSTRIAL PRODUCTS

Article 19

Definition
The provisions of this Chapter shall apply toducts originating in the
Community or in Serbia listed in Chapters 25 to 68f7 the Combined
Nomenclature, with the exception of the produdtetl in Annex |, paragraph |,
(ii) of the WTO Agreement on Agriculture.

Trade between the Parties in products coverethéyTreaty establishing the
European Atomic Energy Community shall be conduateatcordance with the
provisions of that Treaty.

Article 20
Community concessions on industrial products

Customs duties on imports into the Community eharges having equivalent
effect shall be abolished upon the entry into foafethis Agreement on
industrial products originating in Serbia.

Quantitative restrictions on imports into then@ounity and measures having
equivalent effect shall be abolished upon the eintxy force of this Agreement
on industrial products originating in Serbia.
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Article 21
Serbian concessions on industrial products

1. Customs duties on imports into Serbia of indalsproducts originating in the
Community other than those listed in Annex | sihallabolished upon the entry
into force of this Agreement.

2. Charges having equivalent effect to customsedutn imports into Serbia shall
be abolished upon the entry into force of this Agnent on industrial products
originating in the Community.

3. Customs duties on imports into Serbia of indalsproducts originating in the
Community which are listed in Annex | shall be mexsively reduced and
abolished in accordance with the timetable indtatethat Annex.

4. Quantitative restrictions on imports into Sertiandustrial products originating
in the Community and measures having equivalergceféhall be abolished
upon the date of entry into force of this Agreement

Article 22
Duties and restrictions on exports

1. The Community and Serbia shall abolish any cuostauties on exports and
charges having equivalent effect in trade betwbemtupon the entry into force
of this Agreement.

2. The Community and Serbia shall abolish betwéemselves any quantitative
restrictions on exports and measures having eqnvaiffect upon the entry into
force of this Agreement.

Article 23
Faster reductionsin customs duties

Serbia declares its readiness to reduce its custlutiss in trade with the Community
more rapidly than is provided for in Article 21ii§ general economic situation and the
situation of the economic sector concerned so pgermi

The Stabilisation and Association Council shalllgsa the situation in this respect and
make the relevant recommendations.

CHAPTERII

AGRICULTURE AND FISHERIES

Article 24
Definition
1. The provisions of this Chapter shall apply @d& in agricultural and fishery
products originating in the Community or in Serbia.

2. The term "agricultural and fishery productsfers to the products listed in
Chapters 1 to 24 of the Combined Nomenclature #edproducts listed in
Annex |, paragraph I, (ii) of the WTO AgreementAgriculture.
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This definition includes fish and fishery protkiccovered by Chapter 3,
headings 1604 and 1605, and sub-headings 0511381, 20 and ex 1902 20
("stuffed pasta containing more than 20 % by weightfish, crustaceans,
molluscs or other aquatic invertebrates").

Article 25
Processed agricultural products

Protocol 1 lays down the trade arrangements focgeeed agricultural products which
are listed therein.

Article 26

Community concessions on imports of agricultural products originating in Serbia

From the date of entry into force of this Agresy the Community shall
abolish all quantitative restrictions and measuraging equivalent effect, on
imports of agricultural products originating in Biex.

From the date of entry into force of this Agresty the Community shall

abolish the customs duties and charges having alguiveffect, on imports of

agricultural products originating in Serbia othkan those of headings 0102,
0201, 0202, 1701, 1702 and 2204 of the Combinedévahature.

For the products covered by Chapters 7 and 8 ofCtrabined Nomenclature,
for which the Common Customs Tariff provides fore thpplication of ad
valorem customs duties and a specific customs tluyelimination applies only
to the ad valorem part of the duty.

From the date of entry into force of this Agrext) the Community shall fix the
customs duties applicable to imports into the Comitguof "baby beef"
products defined in Annex Il and originating in Marat 20 % of thad valorem
duty and 20 % of the specific duty as laid dowthi@ Common Customs Tariff,
within the limit of an annual tariff quota of 8,7@0nnes expressed in carcass
weight.

From the date of entry into force of this Agresty the Community shall apply
duty-free access on imports into the Community gooducts originating in

Serbia of headings 1701 and 1702 of the Combinethd¥halature, within the

limit of an annual tariff quota of 180,000 tonnast(weight).

Article 27
Serbian concessions on agricultural products

From the date of entry into force of this Agresmm Serbia shall abolish all
guantitative restrictions and measures having edemi effect, on imports of
agricultural products originating in the Community.

From the date of entry into force of this Agresm Serbia shall:

a) abolish the customs duties applicable on impoftsertain agricultural
products originating in the Community, listed inmax lli(a);
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b) abolish progressively the customs duties apiplecan imports of certain
agricultural products originating in the Communitigted in Annex lli(b)
in accordance with the timetable indicated for eaduct in that Annex;

c) reduce progressively the customs duties appécab imports of certain
agricultural products originating in the Communiigted in Annex Il (c)
and (d) in accordance with the timetable indicafideach product in
those Annexes;

Article 28
Wine and Spirit drinks Protocol

The arrangements applicable to the wine and spinks products referred to in Protocol
2 are laid down in that Protocol.

Article 29
Community concessions on fish and fishery products

1. From the date of entry into force of this Agresty the Community shall
abolish all quantitative restrictions and measurasing equivalent effect on
imports of fish and fishery products originatingSarbia.

2. From the entry into force of this Agreement @@mmunity shall eliminate all
customs duties and measures having equivalent teffiecfish and fishery
products originating in Serbia other than thoseedisin Annex IV. Products
listed in Annex IV shall be subject to the provisdaid down therein.

Article 30
Serbian concessions on fish and fishery products

1. From the date of entry into force of this Agream Serbia shall abolish all
guantitative restrictions and measures having edgmt effect on imports of fish
and fishery products originating in the Community.

2. From the entry into force of this Agreement,lfishall eliminate all customs
duties and measures having equivalent effect om &sd fishery products
originating in the Community other than those liste Annex V. Products listed
in Annex V shall be subject to the provisions ldavn therein.

Article 31
Review clause

Taking account of the volume of trade in agricidtuaind fishery products between the
Parties, of their particular sensitivities, of thides of the Community common policies
and of the policies for agriculture and fisheriesSerbia of the role of agriculture and
fisheries in the economy of Serbia, of the consegegs of the multilateral trade
negotiations in the framework of the WTO as welb&she eventual accession of Serbia
to the WTO, the Community and Serbia shall examimethe Stabilisation and
Association Council, no later than three yearsrdfte entry into force of this Agreement,
product by product and on an orderly and appropniatiprocal basis, the opportunities
for granting each other further concessions withview to implementing greater
liberalisation of the trade in agricultural anchigsy products.

EN



Article 32
Safeguard clause concerning Agriculture and Fisheries

1. Notwithstanding other provisions of this Agreemend in particular Article 41,
given the particular sensitivity of the agriculturand fisheries markets, if
imports of products originating in one Party, whiglte the subject of
concessions granted pursuant to Articles 25, 2622729 and 30, cause serious
disturbance to the markets or to their domestialeggry mechanisms, in the
other Party, both Parties shall enter into consalta immediately to find an
appropriate solution. Pending such solution, theyPeoncerned may take the
appropriate measures it deems necessary.

2. In the event that imports originating in Serbfaproducts listed in annex V of
protocol 3 cumulatively reach in volume 115% of theerage of the three
previous calendar years, Serbia and the Commuhdil sithin five working
days enter into consultations to analyse and etaliie trade pattern of these
products into the Community, and when necessanmy, dppropriate solutions to
avoid trade distortion of the imports of these jpictd into the Community.

Without prejudice to paragraph 1, in the event thdorts originating in Serbia
of products listed in annex V of protocol 3 cumively increase by more than
30 percent in volume during a calendar year, coegpao the average of the
three previous calendar years, the Community mapend the preferential
treatment applicable to the products causing tbeease.

If a suspension of the preferential treatment isidgxl, the Community shall

notify within five working days the measure to B&bilisation and Association
Committee and shall enter in consultations withb¥eto agree on measures
designed to avoid trade distortion in trade of pid listed in annex V of

protocol 3.

The Community shall restore the preferential trematimas soon as the trade
distortion has been resolved by the effective imm@etation of the agreed
measures or by the effect of any other appropmagéasures adopted by the
Parties

The provisions of Article 41, paragraphs 3 to 6lishpply mutatis mutandis to
action under this paragraph.

3. The Parties shall review the functioning of tmechanism provided for in
paragraph 2, no later than three years after thrg gmo force of the Agreement.
The Stabilisation and Association Council can de@d appropriate adaptations
to the mechanism provided for in paragraph 2.

Article 33
Protection of geographical indications for agricultural and fishery products and
foodstuffs other than wine and spirits drinks

1. Serbia shall provide protection for the geogregih indications of the
Community registered in the Community under Courigggulation (EC)
No 510/2006 of 20 March 2006 on the protection ebgraphical indications
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and designations of origin for agricultural producand foodstuffs in
accordance with the terms of this Article. Geogreghindications of Serbia
shall be eligible for registration in the Communittyder the conditions set out in
that Regulation.

2. Serbia shall prohibit any use in its territorfy the names protected in the
Community for comparable products not complying hwihe geographical
indication’s specification. This shall apply evernewve the true geographical
origin of the good is indicated, the geographiadication in question is used in
translation, the name is accompanied by terms sschkind', 'type’, 'style’,
'imitation’, 'method' or other expressions of the.s

3. Serbia shall refuse the registration of a traaiénthe use of which corresponds
to the situations referred to in paragraph 2.

4, Trademarks the use of which corresponds to thet®ns referred to in
paragraph 2 of this article, which have been regest in Serbia or established
by use, shall no longer be used five years after éhtry into force of the
Agreement. However, this shall not apply to trade®aegistered in Serbia and
trademarks established by use which are owned tgnads of third countries,
provided they are not of such a nature as to dedaiany way the public as to
the quality, the specification and the geographacajin of the goods.

5. Any use of the geographical indications protégéteaccordance with paragraph
1 of this article as terms customary in common legg as the common name
for such goods in Serbia shall cease at the lftestyears after the entry into
force of the Agreement.

6. Serbia shall ensure that goods exported frontettstory five years after the
entry into force of the Agreement do not infringe provisions of this Article.
7. Serbia shall ensure the protection referred fwaragraph 1 to 6 of this article on
its own initiative as well as at the request ofrgrrested party.
CHAPTER I

COMMON PROVISIONS

Article 34
Scope

The provisions of this Chapter shall apply to tradell products between the Parties
except where otherwise provided herein or in Pratac

3 0OJ L 93, 31.3.2006, p. 12. Regulation as amenge@duncil Regulation (EC) No 952/2007 (OJ
L 210, 20.12.2007, p. 26).
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Article 35
I mproved concessions

The provisions of this Title shall in no way afféle application, on a unilateral basis, of
more favourable measures by any of the Parties.

Article 36
Standstill

1. From the date of entry into force of this Agresrm no new customs duties on
imports or exports or charges having equivalergatfEhall be introduced, nor
shall those already applied be increased, in tkedeveen the Community and
Serbia.

2. From the date of entry into force of this Agresty no new quantitative
restriction on imports or exports or measure hawngivalent effect shall be
introduced, nor shall those existing be made mestrictive, in trade between
the Community and Serbia.

3. Without prejudice to the concessions granteceurdticles 25, 26, 27, 28, 29
and30, the provisions of paragraphs 1 and 2 ofAhiigle shall not restrict in
any way the pursuit of the respective agricultanadl fishery policies of Serbia
and of the Community and the taking of any measuneier those policies in so
far as the import regime in Annexes II-V and Protdcis not affected.

Article 37
Prohibition of fiscal discrimination

1. The Community and Serbia shall refrain from, abdlish where existing, any
measure or practice of an internal fiscal natutabdishing, whether directly or
indirectly, discrimination between the productsoofe Party and like products
originating in the territory of the other Party.

2. Products exported to the territory of one of Baties may not benefit from
repayment of internal indirect taxation in excegstlee amount of indirect
taxation imposed on them.

Article 38
Duties of a fiscal nature

The provisions concerning the abolition of custaintes on imports shall also apply to
customs duties of a fiscal nature.

Article 39
Customs unions, free trade areas, cross-border arrangements

1. This Agreement shall not preclude the mainteaacestablishment of customs
unions, free trade areas or arrangements for éotrade except in so far as they
alter the trade arrangements provided for in tlgse&ment.

2. During the transitional period specified in Ak 18, this Agreement shall not
affect the implementation of the specific prefel@rdarrangements governing the
movement of goods either laid down in frontier Agreents previously
concluded between one or more Member States attiaS#rresulting from the
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bilateral Agreements specified in Title 1l conckdl by Serbia in order to
promote regional trade.

Consultations between the Parties shall takeeplaithin the Stabilisation and
Association Council concerning the Agreements dieedrin paragraphs 1 and 2
of this Article and, where requested, on other magsues related to their
respective trade policies towards third countrlasparticular in the event of a
third country acceding to the Union, such considtest shall take place so as to
ensure that account is taken of the mutual intergisthe Community and Serbia
stated in this Agreement.

Article 40
Dumping and subsidy

None of the provisions in this Agreement shadivent any of the Parties from
taking trade defence action in accordance with graggh 2 of this Article and
Article 41.

If one of the Parties finds that dumping and/ountervailable subsidisation is
taking place in trade with the other Party, thattyPanay take appropriate
measures against this practice in accordance wighWTO Agreement on
Implementation of Article VI of the GATT 1994 oréhWTO Agreement on
Subsidies and Countervailing Measures and the ca@sperelated internal
legislation.

Article41
Safeguards clause

The provisions of Article XIX GATT 1994 and th&TO Agreement on
Safeguards are applicable between the parties.

Notwithstanding paragraph 1 of this Article, whany product of one Party is
being imported into the territory of the other Rart such increased quantities
and under such conditions as to cause or threatesause:

a) serious injury to the domestic industry of like directly competitive
products in the territory of the importing Party or

b) serious disturbances in any sector of the ecgnomdifficulties which
could bring about serious deterioration in the eooic situation of a
region of the importing Party,

the importing Party may take appropriate bilatsefeguard measures under the
conditions and in accordance with the procedurnesdawn in this Article.

Bilateral safeguard measures directed at imdoota the other Party shall not
exceed what is necessary to remedy the problemdefased in paragraph 2,
which have arisen as a result of application of thgreement. The safeguard
measure adopted should consist of a suspensiofmeinincrease or in the
reduction of the margins of preferences provideduioder this Agreement for
the product concerned up to a maximum limit coroesiing to the basic duty
referred to in Article 18 paragraph 4(a) and (byl aragraph 5 for the same
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product. Such measures shall contain clear elenmmoigressively leading to
their elimination at the end of the set periodihat latest, and shall not be taken
for a period exceeding two years.

In very exceptional circumstances, measures magxtended for a further
period of maximum two years. No bilateral safeguas@hsure shall be applied
to the import of a product that has previously bseject to such a measure for
a period of time equal to that during which suchasuge had been previously
applied, provided that the period of non-applicatis at least, two years since
the expiry of the measure

In the cases specified in this Article, befaaking the measures provided for
therein or, in the cases to which paragraph 5(ibhisfArticle applies, as soon as
possible, the Community on the one part or Serbithe other part, shall supply
the Stabilisation and Association Council with r@levant information required

for a thorough examination of the situation, witlviaw to seeking a solution

acceptable to the Parties concerned.

For the implementation of the paragraphs 1, &)@ 4 the following provisions
shall apply:

a) The problems arising from the situation referi@dh this Article shall be
immediately referred for examination to the Stahilion and Association
Council, which may take any decisions needed to grutend to such
problems.

If the Stabilisation and Association Council or #orting Party has not taken
a decision putting an end to the problems, or merosatisfactory solution has
been reached within 30 days of the matter beingrmed to the Stabilisation and
Association Council, the importing Party may adity@ appropriate measures to
remedy the problem in accordance with this Artithethe selection of safeguard
measures, priority must be given to those whicktléasturb the functioning of
the arrangements established in this AgreemenéegBafd measures applied in
accordance with Article XIX GATT 1994 and the WTOgmement on
Safeguards shall preserve the level/margin of peefe granted under this
Agreement.

b) Where exceptional and critical circumstanceslirgty immediate action
make prior information or examination, as the cas®/ be, impossible,
the Party concerned may, in the situations spekifiethis Article, apply
forthwith provisional measures necessary to dedh whe situation and
shall inform the other Party immediately thereof.

The safeguard measures shall be notified immegliatethe Stabilisation and
Association Council and shall be the subject ofqaic consultations within that
body, particularly with a view to establishing enétable for their abolition as
soon as circumstances permit.

In the event of the Community on the one partSerbia on the other part
subjecting imports of products liable to give risethe problems referred to in
this Article to an administrative procedure haviag its purpose the rapid
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provision of information on the trend of trade flgwit shall inform the other

Party.
Article 42
Shortage clause
1. Where compliance with the provisions of thideTieads to:

a) a critical shortage, or threat thereof, of fdoffs or other products
essential to the exporting Party; or

b) re-export to a third country of a product agawkich the exporting Party
maintains quantitative export restrictions, expduties or measures or
charges having equivalent effect, and where theatstins referred to
above give rise, or are likely to give rise to mmagbfficulties for the
exporting Party

that Party may take appropriate measures undewthditions and in accordance
with the procedures laid down in this Article.

2. In the selection of measures, priority must ivergto those which least disturb
the functioning of the arrangements in this Agreem8uch measures shall not
be applied in a manner which would constitute a meeaf arbitrary or
unjustifiable discrimination where the same cowdi$i prevail, or a disguised
restriction on trade and shall be eliminated whendonditions no longer justify
their maintenance.

3. Before taking the measures provided for in paalg 1 or, as soon as possible in
cases to which paragraph 4 applies, the Communifeobia, shall supply the
Stabilisation and Association Council with all red@t information, with a view
to seeking a solution acceptable to the Partiese Parties within the
Stabilisation and Association Council may agreeoy means needed to put an
end to the difficulties. If no agreement is reackathin 30 days of the matter
being referred to the Stabilisation and Associattmuncil, the exporting Party
may apply measures under this Article on the esport of the product
concerned.

4. Where exceptional and critical circumstancesiirety immediate action make
prior information or examination, as the case mag, Impossible, the
Community or Serbia may apply forthwith the pre@audry measures necessary
to deal with the situation and shall inform theestRarty immediately thereof.

5. Any measures applied pursuant to this Articlallsbe immediately notified to
the Stabilisation and Association Council and shallthe subject of periodic
consultations within that body, particularly with \aew to establishing a
timetable for their elimination as soon as circlanses permit.

Article 43
State monopolies

Serbia shall progressively adjust any state monepaf a commercial character so as to
ensure that, thregears after the entry into force of this Agreemertt, discrimination
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regarding the conditions under which goods are yrext and marketed exists between
nationals of the Member States of the EuropeantJara Serbia.

Article 44
Rules of origin

Except if otherwise stipulated in this AgreememgtBcol 3 lays down the rules of origin
for the application of the provisions of this Agneent.

Article 45
Restrictions authorised

This Agreement shall not preclude prohibitions estrictions on imports, exports or
goods in transit justified on grounds of public midy, public policy or public security;
the protection of health and life of humans, ansmal plants; the protection of national
treasures of artistic, historic or archaeologicalue or the protection of intellectual,
industrial and commercial property, or rules reigtio gold and silver. Such prohibitions
or restrictions shall not, however, constitute aanseof arbitrary discrimination or a
disguised restriction on trade between the Parties.

Article 46
Failure to provide administrative cooperation

1. The Parties agree that administrative cooperatie essential for the
implementation and the control of the preferentiahtment granted under this
Title and underline their commitment to combat gukarities and fraud in
customs and related matters.

2. Where a Party has made a finding, on the bdstbjective information, of a
failure to provide administrative cooperation amdéd irregularities or fraud
under this Title, the Party concerned may templyrasuspend the relevant
preferential treatment of the product(s) concermedaccordance with this
Article.

3. For the purpose of this Article a failure to yide administrative cooperation
shall mean, inter alia:

a) a repeated failure to respect the obligationgetdy the originating status
of the product(s) concerned;

b) a repeated refusal or undue delay in carryingama/or communicating
the results of subsequent verification of the pfadrigin;

c) a repeated refusal or undue delay in obtainumaisation to conduct
administrative cooperation missions to verify theithenticity of
documents or accuracy of information relevant te tiranting of the
preferential treatment in question.

For the purpose of this Article a finding of irrdguties or fraud may be made,
inter alia, where there is a rapid increase, witrgatisfactory explanation, in
imports of goods exceeding the usual level of petidn and export capacity of
the other Party, which is linked to objective inf@tion concerning

irregularities or fraud.
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4, The application of a temporary suspension shellsubject to the following
conditions:

a) The Party which has made a finding, on the bafsidbjective information,
of a failure to provide administrative cooperatard/or of irregularities or
fraud shall without undue delay notify the Stalitien and Association
Committee of its finding together with the objeetinformation and enter
into consultations within the Stabilisation and éagation Committee, on
the basis of all relevant information and objecfimelings, with a view to
reaching a solution acceptable to both Parties.

b) Where the Parties have entered into consulgatathin the Stabilisation
and Association Committee as above and have fddedgree on an
acceptable solution within three months followirge tnotification, the
Party concerned may temporarily suspend the reteyaeferential
treatment of the product(s) concerned. A temporusgpension shall be
notified to the Stabilisation and Association Corted without undue
delay.

c) Temporary suspensions under this Article shalirnited to that necessary
to protect the financial interests of the Party amned. They shall not
exceed a period of six months, which may be renewexmporary
suspensions shall be notified immediately afterirttaeloption to the
Stabilisation and Association Committee. They shalsubject to periodic
consultations within the Stabilisation and Assaoiat Committee in
particular with a view to their

5. At the same time as the notification to the H&dtion and Association
Committee under paragraph 4(a) of this Article, Bty concerned should
publish a notice to importers in its Official JoalnThe notice to importers
should indicate for the product concerned thatehem finding, on the basis of
objective information, of a failure to provide admsitrative cooperation and/or
of irregularities or fraud.

Article 47

In case of error by the competent authorities engfoper management of the preferential
system at export, and in particular in the applocadof the provisions of Protocol 3 to the
present Agreement where this error leads to comsems in terms of import duties, the
Contracting Party facing such consequences may estqihe Stabilisation and
Association Council to examine the possibilitiesaofopting all appropriate measures
with a view to resolving the situation.

Article 48

The application of this Agreement shall be withpu¢judice to the application of the
provisions of Community law to the Canary Islands.
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TITLEV

WORKERS, ESTABLISHMENT, SUPPLY OF SERVICES,
MOVEMENT OF CAPITAL

CHAPTERI

MOWEMENT OF WORKERS

Article 49
Subject to the conditions and modalities applean each Member State:

a) treatment accorded to workers who are natiooflSerbia and who are
legally employed in the territory of a Member Statell be free of any
discrimination based on nationality, as regards kwgr conditions,
remuneration or dismissal, compared to nationathatfMember State;

b) the legally resident spouse and children of akerwlegally employed in
the territory of a Member State, with the exceptadnseasonal workers
and of workers coming under bilateral Agreementhiwithe meaning of
Article 50, unless otherwise provided by such Agmeats, shall have
access to the labour market of that Member Statenglthe period of that
worker’s authorised stay of employment.

Serbia shall, subject to the conditions and ritekapplicable in that Republic,
accord the treatment referred to in paragraphviaiixers who are nationals of a
Member State and are legally employed in its t@yitis well as to their spouse
and children who are legally resident in Serbia.

Article 50

Taking into account the situation in the labmarket in the Member States, and
subject to their legislation and to compliance witle rules in force in the
Member States in the area of mobility of workers:

a) the existing facilities of access to employmémt workers of Serbia
accorded by Member States under bilateral Agreesnesmiould be
preserved and if possible improved;

b) the other Member States shall examine the pdssilof concluding
similar Agreements.

After three yearsthe Stabilisation and Associatiddouncil shall examine the
granting of other improvements, including facil#iéor access to professional
training, in accordance with the rules and procesun force in the Member
States, and taking into account the situation enlétboour market in the Member
States and in the Community.
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Article 51

1. Rules shall be laid down for the co-ordinatidnsocial security systems for
workers with nationality of Serbia, legally employen the territory of a
Member State, and for the members of their famileegmlly resident there. To
that effect, a decision of the Stabilisation anddtsation Council, which should
not affect any rights or obligations arising fromateral Agreements where the
latter provide for more favourable treatment, sipall the following provisions
in place:

a) all periods of insurance, employment or residenompleted by such
workers in the various Member States shall be addgdther for the
purpose of pensions and annuities in respect ofagkel invalidity and
death and for the purpose of medical care for smorkers and such
family members;

b) any pensions or annuities in respect of old dgath, industrial accident
or occupational disease, or of invalidity resultittgerefrom, with the
exception of non-contributory benefits, shall beely transferable at the
rate applied by virtue of the law of the debtor M@mnState or States;

c) the workers in question shall receive familpwainces for the members of
their families as defined above;

2. Serbia shall accord to workers who are natioohls Member State and legally
employed in their territory, and to members of thamilies legally resident
there, treatment similar to that specified in p®ifit) and (c) of paragraph 1.

CHAPTERII

ESTABLISHMENT

Article 52
Definition
For the purposes of this Agreement:

a) "Community company" or “Serbian company" shaflam, respectively, a
company set up in accordance with the laws of a ManState, or of
Serbia and having its registered office or centadministration or
principal place of business in the territory of themmunity or of Serbia.
However, should the company, set up in accordarite tive laws of a
Member State or of Serbia, have only its regista#fide in the territory
of the Community or of Serbia respectively, the pamy shall be
considered a Community or a Serbian company ibsrations possess a
real and continuous link with the economy of on¢hef Member States or
of Serbia;

b) "Subsidiary" of a company shall mean a compatychv is effectively
controlled by another company;
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c) "Branch" of a company shall mean a place of iess not having legal
personality which has the appearance of permanesagh as the
extension of a parent body, has a management amdtevially equipped
to negotiate business with third Parties so thatdkter, although knowing
that there will if necessary be a legal link wilte tparent body, the head
office of which is abroad, do not have to deal cdisewith such parent
body but may transact business at the place ohbssiconstituting the
extension;

d) "Establishment" shall mean:

) as regards nationals, the right to take up esvo@ctivities as self-
employed persons, and to set up undertakings, iricpiar
companies, which they effectively control. Self-doyment and
business undertakings by nationals shall not extendeeking or
taking employment in the labour market or confeight of access to
the labour market of another Party. The provisiointhis Chapter do
not apply to persons who are not exclusively seiplyed;

i) as regards Community or Serbian companies,ridjigt to take up
economic activities by means of the setting up wisgdiaries and
branches in Serbia, or in the Community respegtjvel

e) "Operations" shall mean the pursuit of econcawitvities;

f)  "Economic activities" shall in principle includectivities of an industrial,
commercial and professional character and actsvifecraftsmen;

g) "Community national* and "national of Serbia’aibmean respectively a
natural person who is a national of a Member Siateerbia respectively;

With regard to international maritime transportluding inter-modal operations

involving a sea leg, Community nationals or natlenaf Serbia established

outside the Community and Serbia, and shipping @mes established outside
the Community or Serbia and controlled by Commundgionals or nationals of

Serbia, shall also be beneficiaries of the prowsiof this Chapter and Chapter
lll, if their vessels are registered in that Memlfstate or in Serbia, in

accordance with their respective legislation;

h)  "Financial services" shall mean those activiilescribed in Annex VI.
The Stabilisation and Association Council may edtenmodify the scope
of that Annex.

Article 53

Serbia shall facilitate the setting-up of operat on its territory by Community
companies and nationals. To that end, Serbia ghatlt, upon entry into force of
this Agreement:

a) as regards the establishment of Community corapaim the territory of
Serbia, treatment no less favourable than that rdedoto its own
companies or to any third country company, whichévéhe better;
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b) as regards the operation of subsidiaries andiches of Community
companies on the territory of Serbia once estadtislreatment no less
favourable than that accorded to its own compaauesbranches or to any
subsidiary and branch of any third country companigchever is the
better.

The Community and its Member States shall griaoin the entry into force of
this Agreement:

a) as regards the establishment of Serbian congpansatment no less
favourable than that accorded by Member Statdsetio wn companies or
to any company of any third country, whicheveihis better;

b) as regards the operation of subsidiaries andhches of Serbian
companies, established in its territory, treatmamtless favourable than
that accorded by Member States to their own conggaand branches, or
to any subsidiary and branch of any third countignpany, established in
their territory, whichever is the better.

The Parties shall not adopt any new regulatmnseasures which introduce
discrimination as regards the establishment of @thwer Party's companies on
their territory or in respect of their operatiomce established, by comparison
with their own companies.

Four years after the entry into force of thisrégment, the Stabilisation and
Association Council shall establish the modaliteextend the above provisions
to the establishment of Community nationals andonats of Serbia to take up
economic activities as self-employed persons.

Notwithstanding the provisions of this Article:

a) Subsidiaries and branches of Community compastia$i have, from the
entry into force of this Agreement, the right te@wnd rent real property in
Serbia;

b) Subsidiaries of Community companies shall, frin@ entry into force of
this Agreement, have the right to acquire and eopyership rights over
real property as Serbian companies and as regati& goods/goods of
common interest, the same rights as enjoyed by i&@erbompanies
respectively where these rights are necessary Her donduct of the
economic activities for which they are established.

c) Four years after the entry into force of thiseggnent, the Stabilisation and
Association Council shall examine the possibilityeatending the rights
under (b) to branches of the Community companies.

Article54

Subject to the provisions of Article 56, witretlxception of financial services
described in Annex VI, the Parties may regulateetablishment and operation
of companies and nationals on their territory, fas@s these regulations do not
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discriminate against companies and nationals obther Parties in comparison
with its own companies and nationals.

2. In respect of financial services, notwithstagdemy other provisions of this
Agreement, a Party shall not be prevented froontakneasures for prudential
reasons, including for the protection of investaispositors, policy holders or
persons to whom a fiduciary duty is owed by a feahservice supplier, or to
ensure the integrity and stability of the finan@gstem. Such measures shall not
be used as a means of avoiding the Party's oldigatinder this Agreement.

3. Nothing in this Agreement shall be construedréquire a Party to disclose
information relating to the affairs and accountsrafividual customers or any
confidential or proprietary information in the pession of public entities.

Article 55

1. Without prejudice to any provision to the congraontained in the Multilateral
Agreement on the Establishment of a European Com#aation Area 4
(hereinafter referred to as "ECAA"), the provisioofsthis Chapter shall not
apply to air transport services, inland waterwagagport services and maritime
cabotage services.

2. The Stabilisation and Association Council maykenaecommendations for
improving establishment and operations in the aceasred by paragraph 1.

Article 56

1. The provisions of Articles 53 and 54 do not furde the application by a Party
of particular rules concerning the establishmenmt eperation in its territory of
branches of companies of another Party not incatpdrin the territory of the
first Party, which are justified by legal or tectali differences between such
branches as compared to branches of companiegporated in its territory or,
as regards financial services, for prudential reaso

2. The difference in treatment shall not go beyuwint is strictly necessary as a
result of such legal or technical differences aryegards financial services, for
prudential reasons.

Article 57

In order to make it easier for Community natioretsl nationals from Serbia to take up
and pursue regulated professional activities ibi@eand in the Community respectively,

Multilateral Agreement between the European Conityiand its Member States, the Republic of
Albania, Bosnia and Herzegovina, the Republic ofgBria, the Republic of Croatia, the former
Yugoslav Republic of Macedonia, the Republic ofldod, the Republic of Montenegro, the
Kingdom of Norway, Romania, the Republic of Sertdad the United Nations Interim

Administration Mission in Kosovo on the establisimhef a European Common Aviation Area
(OJ L 285, 16.10.2006, p. 3).
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the Stabilisation and Association Council shallraixe which steps are necessary for the
mutual recognition of qualifications. It may takereecessary measures to that end.

Article 58

1. A Community company established in the territafy Serbia or a Serbian
company established in the Community shall be ledtito employ, or have
employed by one of its subsidiaries or branches,adcordance with the
legislation in force in the host territory of ediabment, in the territory of the
Republic of Serbia and the Community respectivadmployees who are
nationals of the Member States or nationals frombi&erespectively, provided
that such employees are key personnel as definpdragraph 2 and that they
are employed exclusively by companies, subsidiatdsanches. The residence
and work permits of such employees shall only cothex period of such
employment.

2. Key personnel of the abovementioned companieeirhereferred to as
"organisations” are ‘intra-corporate transferees" defined in (c) of this
paragraph in the following categories, provided ti@ organisation is a legal
person and that the persons concerned have bedoyemy it or have been
partners in it (other than as majority shareholdefer at least the year
immediately preceding such movement:

a) Persons working in a senior position with anaargation, who primarily
direct the management of the establishment, retgigeneral supervision
or direction principally from the board of directoor stockholders of the
business or their equivalent including:

i) directing the establishment of a department ws-division of the
establishment;

i)  supervising and controlling the work of othemupgrvisory,
professional or managerial employees;

i)  having the authority personally to recruit addmiss or recommend
recruiting, dismissing or other personnel actions;

b) Persons working within an organisation who psssaincommon
knowledge essential to the establishment's servesgarch equipment,
techniques or management. The assessment of sumhleklye may
reflect, apart from knowledge specific to the elsaiment, a high level of
qualification referring to a type of work or tradequiring specific
technical knowledge, including membership of arredited profession;

c) An "intra-corporate transferee" is defined asaural person working
within an organisation in the territory of a Parand being temporarily
transferred in the context of pursuit of econonut\dties in the territory
of the other Party; the organisation concerned inargé its principal place
of business in the territory of a Party and thendfar be to an
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establishment (branch, subsidiary) of that orgdinsa effectively
pursuing like economic activities in the territarfythe other Party.

The entry into and the temporary presence withénterritory of the Community
or in Serbia of Serbian nationals and Communityomais respectively shall be
permitted, when these representatives of compaamegpersons working in a
senior position, as defined in paragraph 2(a) abawihin a company, and are
responsible for the setting up of a Community sdibsy or branch of a Serbian
company or of a Serbian subsidiary or branch ofoan@unity company in a
Member State or in the Republic of Serbia respebtiwhen:

a) those representatives are not engaged in malkiagt sales or supplying
services, and do not receive remuneration fromuacedocated within the
host territory of establishment, and,;

b) the company has its principal place of busiregside the Community or
Serbia, respectively, and has no other represeatatiffice, branch or
subsidiary in that Member State or in Serbia rethypaly.

CHAPTERI1I

SUPPLY OF SERVICES

Article 59

The Community and Serbia undertake, in accomlawth the following

provisions, to take the necessary steps to allowgrpssively the supply of
services by Community companies, Serbian companiedy Community

nationals or nationals of Serbia which are esthabtisin the territory of a Party
other than that of the person for whom the servacesntended.

In step with the liberalisation process mentbmeparagraph 1, the Parties shall
permit the temporary movement of natural personsiging the service or who
are employed by the service provider as key perdoes defined in Article 58,
including natural persons who are representatifes Gommunity or Serbian
company or national and are seeking temporary efdrythe purpose of
negotiating for the sale of services or enterirng iagreements to sell services
for that service provider, where those represamsatwill not be engaged in
making direct sales to the general public or inpbyipg services themselves.

After four years, the Stabilisation and AssaomtCouncil shall take the
measures necessary to progressively implementrespns of paragraph 1.
Account shall be taken of the progress achievedthwy Parties in the
approximation of their laws.

Article 60

The Parties shall not take any measures orractidhich render the conditions
for the supply of services by Community and Sentédionals or companies
which are established in a Party other than thathef person for whom the
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services are intended significantly more restretas compared to the situation
existing on the day preceding the day of entry fotoe of this Agreement.

If one Party is of the view that measures inticedi by the other Party since the
entry into force of this Agreement result in a attan which is significantly
more restrictive in respect of supply of servicescampared with the situation
existing at the date of entry into force of thisrdgment, such first Party may
request the other Party to enter into consultations

Article 61

With regard to supply of transport services betw#sn Community and Serbia, the
following provisions shall apply:

1.

EN

With regard to land transport, Protocol 4 lagsvd the rules applicable to the
relationship between the Parties in order to engaricularly, unrestricted road
transit traffic across Serbia and the Community aasvhole, the effective
application of the principle of non discriminatiand progressive harmonisation
of the transport legislation of Serbia with thatltod Community.

With regard to international maritime transpdine Parties undertake to apply
effectively the principle of unrestricted accessthe international maritime

markets and trades on a commercial basis, and djgece international and
European obligations in the field of safety, segurand environmental

standards.

The Parties affirm their commitment to a freely @atitive environment as an
essential feature of international maritime tramspo

In applying the principles of paragraph 2, tleties shall:

a) not introduce cargo-sharing clauses in fututatdmal Agreements with
third countries;

b) abolish, upon the entry into force of this Agremt, all unilateral
measures and administrative, technical and othetaoles that could have
restrictive or discriminatory effects on the freepgly of services in
international maritime transport;

c) Each Party shall grannter alia, no less favourable treatment for the ships
operated by nationals or companies of the othely Ftaan that accorded to
a Party's own ships with regard to access to pmpen to international
trade, the use of infrastructure and auxiliary tivag services of the ports,
as well as related fees and charges, customstilzeiind the assignment
of berths and facilities for loading and unloading.

With a view to ensuring a coordinated developmemd progressive
liberalisation of transport between the Parties pseth to their reciprocal
commercial needs, the conditions of mutual markeess in air transport shall
be dealt with by the ECAA.
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5. Prior to the conclusion of the ECAA, the Parsésll not take any measures or
actions which are more restrictive or discrimingt@s compared with the
situation existing prior to the entry into forcetbfs Agreement.

6. Serbia shall adapt its legislation, includingnadstrative, technical and other
rules, to that of the Community existing at anydim the field of air, maritime,
inland waterway and land transport insofar as vese liberalisation purposes
and mutual access to markets of the Parties anlitefees the movement of
passengers and of goods.

7. In step with the common progress in the achierdnof the objectives of this
Chapter, the Stabilisation and Association Courstiall examine ways of
creating the conditions necessary for improvingdi@m to provide air, land and
inland waterway transport services.

CHAPTERIV

CURRENT PAYMENTSAND MOVEMENT OF CAPITAL

Article 62

The Parties undertake to authorise, in freely cdible currency, in accordance with the
provisions of Article VIII of the Articles of the greement of the International Monetary
Fund, any payments and transfers on the currepuatof balance of payments between
the Community and Serbia

Article 63

1. With regard to transactions on the capital andnicial account of balance of
payments, from the entry into force of this Agreemehe Parties shall ensure
the free movement of capital relating to directestvnents made in companies
formed in accordance with the laws of the host éguand investments made in
accordance with the provisions of Chapter Il ofleT¥, and the liquidation or
repatriation of these investments and of any psdéimming there from.

2. With regard to transactions on the capital andnicial account of balance of
payments, from the entry into force of this Agreemehe Parties shall ensure
the free movement of capital relating to creditdatexl to commercial
transactions or to the provision of services inaliha resident of one of the
Parties is participating, and to financial loansl @nedits, with maturity longer
than a year.

3. As from the entry into force of this Agreemeferbia shall authorise, by
making full and expedient use of its existing paaes, the acquisition of real
estate in Serbia by nationals of Member Stateh@fBuropean Union. Within
four years from the entry into force of this Agresmt) Serbia shall progressively
adjust its legislation concerning the acquisitidrreal estate in its territory by
nationals of the Member States of the European mJnw ensure the same
treatment as compared to its own nationals.
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The Community and Serbia shall also ensure, frmun years after the entry into
force of this Agreement, free movement of capitalating to portfolio
investment and financial loans and credits withumit shorter than a year.

Without prejudice to paragraph 1, the Partieallshot introduce any new
restrictions on the movement of capital and curpayments between residents
of the Community and Serbia and shall not makestigting arrangements more
restrictive.

Without prejudice to the provisions of Articl@ @nd of this Article, where, in
exceptional circumstances, movements of capitavéet the Community and
Serbia cause, or threaten to cause, serious difisufor the operation of

exchange rate policy or monetary policy in the Camity or Serbia, the

Community and Serbia, respectively, may take safmhmeasures with regard
to movements of capital between the Community aexbi& for a period not

exceeding six months if such measures are stnethessary.

Nothing in the above provisions shall be takerirhit the rights of economic
operators of the Parties from benefiting from argyrenfavourable treatment that
may be provided for in any existing bilateral or ltitkateral Agreement
involving Parties to this Agreement.

The Parties shall consult each other with a vieacilitating the movement of
capital between the Community and Serbia in ordgrémote the objectives of
this Agreement.

Article 64

During the first four years following the daté entry into force of this
Agreement, the Community and Serbia shall take oreaspermitting the
creation of the necessary conditions for the furtgeadual application of
Community rules on the free movement of capital.

By the end of the fourth year following the datieentry into force of this
Agreement, the Stabilisation and Association Cdustiall determine the
modalities for full application of Community rules the movement of capital in
Serbia.

CHAPTERYV

GENERAL PROVISIONS

Article 65

The provisions of this Title shall be appliedjgat to limitations justified on
grounds of public policy, public security or pubfiealth.

They shall not apply to activities that in tlegritory of any of the Parties are
connected, even occasionally, with the exercis#fafial authority.
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Article 66

For the purpose of this Title, nothing in this Agneent shall prevent the Parties from
applying their laws and regulations regarding erdand stay, employment, working

conditions, establishment of natural persons apglgwof services, notably insofar as the
granting, renewal or refusal of a residence peisrgbncerned, provided that, in so doing,
they do not apply them in such a manner as tofmudli impair the benefits accruing to

any Party under the terms of a specific provisibths Agreement. This provision shall

be without prejudice to the application of Arti@b.

Article 67

Companies which are controlled and exclusively avjoently by Serbian companies, or
nationals of Serbia and Community companies omonats shall also be covered by the
provisions of this Title.

Article 68

1. The Most-Favoured-Nation treatment granted soetance with the provisions
of this Title shall not apply to the tax advantates the Parties are providing or
will provide in the future on the basis of Agreertsedesigned to avoid double
taxation or other tax arrangements.

2. None of the provisions of this Title shall benstiued to prevent the adoption or
enforcement by the Parties of any measure aimpdeaenting the avoidance or
evasion of taxes pursuant to the tax provisiondgreements to avoid double
taxation and other tax arrangements or domestalflegislation.

3. None of the provisions of this Title shall benstvued to prevent Member States
or Serbia from applying the relevant provisiongiwdir fiscal legislation, from
distinguishing between taxpayers who are not inntidal situations, in
particular as regards their place of residence.

Article 69

1. The Parties shall endeavour wherever possiblavimd the imposition of
restrictive measures, including measures relatmgniports, for balance of
payments purposes. A Party adopting such meashsdks @mesent as soon as
possible to the other Party a timetable for thesinoval.

2. Where one or more Member States or Serbia $gfious balance of payments
difficulties, or under imminent threat thereof, emmunity and Serbia may, in
accordance with the conditions established underwWifO Agreement, adopt
restrictive measures, including measures relatingniports, which shall be of
limited duration and may not go beyond what iscirinecessary to remedy the
balance of payments situation. The Community andi&eshall inform the other
Party forthwith.

3. Any restrictive measures shall not apply to ¢fars related to investment and in
particular to the repatriation of amounts investedeinvested or any kind of
revenues stemming therefrom.
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Article 70

The provisions of this Title shall be progressivelgijusted, notably in the light of
requirements arising from Article V of the GATS.

Article 71

The provisions of this Agreement shall not prejedice application by any Party of any
measure necessary to prevent the circumventiots ofiéasures concerning third-country
access to its market through the provisions of Algiseement.

TITLE VI

APPROXIMATION OF LAWS, LAW ENFORCEMENT
AND COMPETITION RULES

Article 72

1. The Parties recognise the importance of the cequpation of the existing
legislation in Serbia to that of the Community amd its effective
implementation. Serbia shall endeavour to ensuat itis existing laws and
future legislation will be gradually made compatiblvith the Community
acquis. Serbia shall ensure that existing and dutegislation will be properly
implemented and enforced.

2. This approximation shall start on the date ghsig of this Agreement, and shall
gradually extend to all the elements of the Commtyusmiquisreferred to in this
Agreement by the end of the transitional periodiraef in Article 8 of this
Agreement.

3. Approximation will, at an early stage, focus fumdamental elements of the
Internal Marketacquis, Justice, Freedom and Security as well as on other
trade-related areas. At a further stage, Serbil fsltais on the remaining parts
of theacquis

Approximation shall be carried out on the basisagfrogramme to be agreed
between the European Commission and Serbia.

4, Serbia shall also define, in agreement with Eheopean Commission, the
modalities for the monitoring of the implementati@i approximation of
legislation and law enforcement actions to be taken

Article 73
Competition and other economic provisions

1. The following are incompatible with the propenétioning of this Agreement,
insofar as they may affect trade between the Contynand Serbia:

i) all Agreements between undertakings, decisions associations of
undertakings and concerted practices between w@akilegs which have as
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their object or effect the prevention, restricticor distortion of
competition;

i)  abuse by one or more undertakings of a domipasttion in the territories
of the Community or Serbia as a whole or in a sarisl part thereof;

iii) any State aid which distorts or threatens tistatt competition by
favouring certain undertakings or certain products.

Any practices contrary to this Article shall &ssessed on the basis of criteria
arising from the application of the competition esl applicable in the
Community, in particular from Articles 81, 82, 86287 of the EC Treaty and
interpretative instruments adopted by the Communatitutions.

The Parties shall ensure that an operationatigpendent authority is entrusted
with the powers necessary for the full applicatadnparagraph 1(i) and (ii) of

this Article, regarding private and public undenmjs and undertakings to
which special rights have been granted.

Serbia shall establish an operationally indepahduthority which is entrusted
with the powers necessary for the full applicatodrparagraph 1(iii) within one
year from the date of entry into force of this Agmeent. This authority shall
have,inter alia, the powers to authorise State aid schemes anddndl aid
grants in conformity with paragraph 2, as well as powers to order the
recovery of State aid that has been unlawfully grdn

The Community on one side and Serbia on theroside shall ensure

transparency in the area of State aitgr alia by providing to the other Parties a
regular annual report, or equivalent, following tineethodology and the

presentation of the Community survey on State dmbn request by one Party,
the other Party shall provide information on paiuie individual cases of public

aid.

Serbia shall establish a comprehensive invenadraid schemes instituted
before the establishment of the authority refet@dn paragraph 4 and shall
align such aid schemes with the criteria referrednt paragraph 2 within a
period of no more than 4 years from the entry fotoe of this Agreement.

(@) For the purposes of applying the provisiohparagraph 1(iii), the Parties
recognise that during the first five years aftee tbntry into force of this
Agreement, any public aid granted by Serbia sheallassessed taking into
account the fact that Serbia shall be regardedhasea identical to those areas
of the Community described in Article 87(3) (a)tloé EC Treaty.

(b)  Within four years from the entry into forcetbis Agreement, Serbia shall
submit to the European Commission its GDP per adjures harmonised at
NUTS Il level. The authority referred to in parggna4 and the European
Commission shall then jointly evaluate the eligibibf the regions of Serbia as
well as the maximum aid intensities in relationréte in order to draw up the
regional aid map on the basis of the relevant Comiyguidelines.
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10.

As appropriate, Protocol 5 establishes the roitestate aid in the steel industry.
This Protocol establishes the rules applicablehm eévent restructuring aid is
granted to the steel industry. It would stressetkeeptional character of such aid
and the fact that the aid would be limited in tiarel would be linked to capacity
reductions within the framework of feasibility pragnmes.

With regard to products referred to in Chapterf Title 1V:
a) paragraph 1(iii) shall not apply;

b) any practices contrary to paragraph 1(i) shalabsessed according to the
criteria established by the Community on the bakrticles 36 and 37 of
the EC Treaty and specific Community instrumentspéeld on this basis.

If one of the Parties considers that a padicptactice is incompatible with the
terms of paragraph 1, it may take appropriate nreasafter consultation within
the Stabilisation and Association Council or af8&r working days following
referral for such consultation. Nothing in this i8k¢ shall prejudice or affect in
any way the taking, by the Community or Serbiac@intervailing measures in
accordance with the GATT 1994 and the WTO AgreenmeniSubsidies and
Countervailing Measures and the respective relatednal legislation.

Article 74
Public undertakings

By the end of the third year following the entryariorce of this Agreement, Serbia shall
apply to public undertakings and undertakings tactvispecial and exclusive rights have
been granted the principles set out in the EC Yremith particular reference to Article

86.

Special rights of public undertakings during thengitional period shall not include the
possibility to impose quantitative restrictionsmeasures having an equivalent effect on
imports from the Community into Serbia.

Article 75
I ntellectual, industrial and commercial property

Pursuant to the provisions of this Article anghax VII, the Parties confirm the
importance that they attach to ensuring adequatee#fiective protection and
enforcement of intellectual, industrial and comnredrproperty rights.

From the entry into force of this Agreement, tParties shall grant to each
others companies and nationals, in respect of@begnition and protection of
intellectual, industrial and commercial propertsgatment no less favourable
than that granted by them to any third country urulateral Agreements.

Serbia shall take the necessary measures in rdgiarantee no later than five
years after entry into force of this Agreement\elef protection of intellectual,
industrial and commercial property rights similay that existing in the
Community, including effective means of enforcingls rights.

Serbia undertakes to accede, within the perel@rmed to above, to the
multilateral conventions on intellectual, indudtrend commercial property
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rights referred to in Annex VII. The Stabilisatiand Association Council may
decide to oblige Serbia to accede to specific tatdtial Conventions in this
area.

If problems in the area of intellectual, indisdtrand commercial property
affecting trading conditions occur, they shall beferred urgently to the
Stabilisation and Association Council, at the rexqjué either Party, with a view
to reaching mutually satisfactory solutions.

Article 76
Public procurement

The Community and Serbia consider the openingfuphe award of public
contracts on the basis of non-discrimination andiprecity, following in
particular the WTO rules, to be a desirable obyecti

Serbian companies, whether established or nahen Community, shall be
granted access to contract award procedures inCtimamunity pursuant to
Community procurement rules under treatment no fagsurable than that
accorded to Community companies as from the entitp iforce of this
Agreement.

The above provisions shall also apply to contractbe utilities sector once the
government of Serbia has adopted the legislatitrodacing the Community
rules in this area. The Community shall examineogoérally whether Serbia has
indeed introduced such legislation.

Community companies established in Serbia utigeprovisions of Chapter Il

of Title V shall, from the entry into force of thiggreement, be granted access to

contract award procedures in Serbia under treatmeiéss favourable than that
accorded to Serbian companies.

Community companies not established in Serball dfe granted access to
contract award procedures in Serbia pursuant toSgwdian Law on Public
Procurement under treatment no less favourable ti@naccorded to Serbian
companies at the latest 5 years after the entoyfarte of this Agreement.

Upon the entry into force of this Agreement, Serddiall convert any existing
preference for domestic economic entities to aeppeeference and, within a
period of 5 years, shall gradually reduce the Haite accordance with the
following timetable:

—  the preferences shall not exceed 15% by the enthedfsecond year
following the entry into force of this Agreement;

—  the preferences shall not exceed 10% by the etiteahird year following
the entry into force of this Agreement;

—  the preferences shall not exceed 5% by the endheffourth year
following the entry into force of this Agreementica

—  the preferences will be completely abolished nerl#étan the end of the
fifth year following the entry into force of thisgheement.
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5. The Stabilisation and Association Council shpdriodically examine the
possibility for Serbia to introduce access to cacttaward procedures in Serbia
for all Community companies. Serbia shall repomuaily to the Stabilisation
and Association Council on the measures they halent to enhance
transparency and to provide for effective judiageview of decisions taken in
the area of public procurement.

6. As regards establishment, operations, supply sefvices between the
Community and Serbia, and also employment and mewewf labour linked to
the fulfilment of public contracts, the provisiomd Articles 49 to 64 are
applicable.

Article 77
Standardisation, metrology, accreditation and conformity assessment

1. Serbia shall take the necessary measures inr dadegradually achieve
conformity with Community technical regulations afadropean standardisation,
metrology, accreditation and conformity assessmsstedures.

2. To this end, the Parties shall seek to:

a) promote the use of Community technical regutestidcuropean standards
and conformity assessment procedures;

b) provide assistance to fostering the developroémuality infrastructure:
standardisation, metrology, accreditation and conity assessment;

c) promote the participation of Serbia in the wofkorganisations related to
standards, conformity assessment, metrology andasifiunctions (e.qg.
CEN, CENELEC, ETSI, EA, WELMEC, EUROMEY)

d) where appropriate, conclude an Agreement on@omfy Assessment and
Acceptance of Industrial Products once the legistaramework and the
procedures of Serbia is sufficiently aligned ont thiathe Community and
appropriate expertise is available.

Article 78
Consumer protection

The Parties shall cooperate in order to align tlaamdards of consumer protection in
Serbia to those of the Community. Effective consupretection is necessary in order to
ensure the proper functioning of the market econamy this protection will depend on
the development of an administrative infrastructarerder to ensure market surveillance
and law enforcement in this field.

To that end, and in view of their common interete, Parties shall ensure:

° European Committee for Standardisation, Europeanmr@ittee for Electrotechnical
Standardisation, European Telecommunications Stdadimstitute, European co-operation for
Accreditation, European Cooperation in Legal Metgyl, European Organisation of Metrology
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a) a policy of active consumer protection, in ademce with Community
law, including the increase of information and depenent of
independent organisations;

b) the harmonisation of legislation of consumeit@cton in Serbia on that in
force in the Community;

c) effective legal protection for consumers in ortieimprove the quality of
consumer goods and maintain appropriate safetylatds;

d) monitoring of rules by competent authorities gmaviding access to
justice in case of disputes;

e) exchange information on dangerous products.

Article 79
Working conditions and equal opportunities

Serbia shall progressively harmonise its legistatthat of the Community in the fields
of working conditions, notably on health and safgtyvork, and equal opportunities.

TITLE VII

JUSTICE FREEDOM AND SECURITY

Article 80
Reinforcement of institutions and rule of law

In their cooperation on justice, freedom and séguthe Parties shall attach particular
importance to the consolidation of the rule of langd the reinforcement of institutions at
all levels in the areas of administration in geheaad law enforcement and the
administration of justice in particular. Cooperatghall notably aim at strengthening the
independence of the judiciary and improving itsogéhcy, improving the functioning of
the police and other law enforcement bodies, progichdequate training and fighting
corruption and organised crime.

Article 81
Protection of personal data

Serbia shall harmonise its legislation concerningrspnal data protection with
Community law and other European and internatidegislation on privacy upon the
entry into force of this Agreement. Serbia shallabbsh one or more independent
supervisory bodies with sufficient financial andran resources in order to efficiently
monitor and guarantee the enforcement of natioredgnal data protection legislation.
The Parties shall cooperate to achieve this goal.

Article 82
Visa, border management, asylum and migration

The Parties shall cooperate in the areas of vaen control, asylum and migration and
shall set up a framework for the cooperation, idirig at a regional level, in these fields,
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taking into account and making full use of otheisemg initiatives in this area as
appropriate.

Cooperation in the matters above shall be basednotual consultations and close
coordination between the Parties and should incltetshnical and administrative
assistance for:

a) the exchange of statistics and information grslation and practices;
b) the drafting of legislation;
c) enhancing the capacity and efficiency of théituisons;
d) the training of staff;
e) the security of travel documents and detectidalse documents;
f)  border management.
Cooperation shall focus in particular:

a) onthe area of asylum on the implementatioratibnal legislation to meet
the standards of the Convention relating to theuStaf Refugees done at
Geneva on 28 July 1951 and the Protocol relatingedstatus of Refugees
done at New York on 31 January 1967 thereby torenthat the principle
of "non-refoulement” is respected as well as otlghts of asylum seekers
and refugees;

b) on the field of legal migration, on admissiotesiand rights and status of
the person admitted. In relation to migration, Beeties agree to the fair
treatment of nationals of other countries who rmesldgally on their
territories and to promote an integration policynimig at making their
rights and obligations comparable to those of tbidizens.

Article 83
Prevention and control of illegal immigration; readmission

1. The Parties shall cooperate in order to preaedt control illegal immigration.
To this end, Serbia and the Member States shalim#aany of their nationals
illegally present on their territories and agreduity implement the Agreement
between the Community and Serbia and bilateralesgeaits between Member
States and Serbia in so far as the provisions edettbilateral agreements are
compatible with those of the European Community ekgnent on the
readmission of persons residing without authowsatincluding an obligation
for the readmission of nationals of other countaed stateless persons.

The Member States and Serbia shall provide theiomas with appropriate
identity documents and shall extend to them the imidirative facilities
necessary for such purposes.

Specific procedures for the purpose of readmissionationals, third country

nationals and stateless persons are laid downenAtireement between the
Community and Serbia and bilateral agreements letwédember States and
Serbia in so far as the provisions of these bidtagreements are compatible
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with those of the European Community Agreement loa teadmission of
persons residing without authorisation.

2. Serbia agrees to conclude readmission Agreenweitiisthe Stabilisation and
Association process countries and undertakes ®dal necessary measures to
ensure the flexible and rapid implementation of rethdmission Agreements
referred to in this Article.

3. The Stabilisation and Association Council slealiablish other joint efforts that
can be made to prevent and control illegal immigratincluding trafficking and
illegal migration networks.

Article 84
Money laundering and financing of terrorism

1. The Parties shall cooperate in order to pretleuse of their financial systems
and relevant non-financial sectors for launderiigpmceeds from criminal
activities in general and drug offences in paracuas well as for the purpose of
financing terrorism.

2. Cooperation in this area may include administeatind technical assistance
with the purpose of developing the implementatibmegulations and efficient
functioning of the suitable standards and mechanidm combat money
laundering and financing of terrorism equivalent tttose adopted by the
Community and international fora in this field,particular the Financial Action
Task Force (FATF).

Article 85
Cooperation on illicit drugs

1. Within their respective powers and competendles,Parties shall cooperate to
ensure a balanced and integrated approach towandsissues. Drug policies
and actions shall be aimed at reinforcing strustdog combating illicit drugs,
reducing the supply of, trafficking in and the dewdor illicit drugs, coping
with the health and social consequences of drugelas well as at a more
effective control of precursors.

2. The Parties shall agree on the necessary metifartsoperation to attain these
objectives. Actions shall be based on commonly edyrerinciples along the
lines of the EU Drugs Strategy.

Article 86
Preventing and combating organised crime and other illegal activities

The Parties shall cooperate on combating and ptiexeariminal and illegal activities,
organised or otherwise, such as:

a) smuggling and trafficking in human beings;

b) illegal economic activities, and in particulasuaterfeiting of cash and
non-cash means of payments, illegal transactiongroducts such as
industrial waste, radioactive material and transast involving illegal,
counterfeit or pirated products;
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j)

corruption, both in the private and public secia particular linked to
non-transparent administrative practices;

fiscal fraud;

identity theft;

illicit trafficking in drugs and psychotropic batances;
illicit arms trafficking;

forging documents;

smuggling and illicit trafficking of goods inatling cars;

cyber crime.

Regional cooperation and compliance with recognisernational standards in
combating organised crime shall be promoted.

Article 87
Combating terrorism

In compliance with the international conventionswbich they are Party and their
respective laws and regulations, the Parties agremoperate in order to prevent and
suppress acts of terrorism and their financing:

a)

b)

in the framework of full implementation of UniteNations Security
Council Resolution 1373 (2001) and other relevarit esolutions,
international conventions and instruments;

by exchanging information on terrorist groupsl &neir support networks
in accordance with international and national law;

by exchanging experiences with regard to meand methods of
combating terrorism and in technical areas andnitrgj and by
exchanging experience in respect of the prevemidarrorism.

TITLE VIII

COOPERATION POLICIES

Article 88

1. The Community and Serbia shall establish a clos@peration aimed at
contributing to the development and growth poténtid Serbia. Such
cooperation shall strengthen existing economicslimk the widest possible
foundation, to the benefit of both Parties.

2. Policies and other measures shall be designebritg about sustainable
economic and social development of Serbia. Thedeig® should ensure that
environmental considerations are also fully incogped from the outset and that
they are linked to the requirements of harmonimesas development.
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3. Cooperation policies shall be integrated intoregional framework of
cooperation. Special attention will have to be degtdo measures that can foster
cooperation between Serbia and its neighbouringhicies including Member
States, thus contributing to regional stability.eThtabilisation and Association
Council shall define priorities between and withime cooperation policies
described hereinafter in line with the Europeartriéaship.

Article 89
Economic and trade policy

The Community and Serbia shall facilitate the pssceof economic reform by
cooperating to improve understanding of the fund#ale of their respective economies
and the formulation and implementation of econopalicy in market economies.

To these ends, the Community and Serbia shall catp®:

a) exchange information on macroeconomic performart prospects and
on strategies for development;

b) analyse jointly economic issues of mutual irderencluding the framing
of economic policy and the instruments for impletivenit; and

c) promote wider cooperation with the aim to spapdhe inflow of know-
how and access to new technologies.

Serbia shall strive to establish a functioning rearleconomy and to gradually
approximate its policies to the stability-orientealicies of the European Economic and
Monetary Union. At the request of the authoriti€Serbia, the Community may provide
assistance designed to support the efforts of &amlihis respect.

Co-operation shall also aim at strengthening the atilaw in the business area through a
stable and non-discriminatory trade-related legahkwork.

Co-operation in this area shall include exchangafofmation concerning the principles
and functioning of the European Economic and Mamydthion.

Article 90
Statistical cooperation

Cooperation between the Parties shall primarilyu$oon priority areas related to the
Community acquis in the field of statistics It shall notably be @d at developing
efficient and sustainable statistical systems dapabproviding, reliable, objective and
accurate data needed to plan and monitor the ppaddsansition and reform in Serbia. It
should also enable the Statistical Office in Sertmabetter meet the needs of its
customers in the country (both public administratand private sector). The statistical
system should respect the fundamental principlestatistics issued by the UN, the
European Statistical Code of Practice and the Istijoms of the European Statistical law
and develop towards the Communégquis The Parties shall cooperate in particular to
ensure the confidentiality of individual data, togressively increase data collection and
transmission to the European Statistical System &mdexchange of information on
methods, transfer of know-how and training.
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Article 91
Banking, insurance and other financial services

Cooperation between Serbia and the Community $belis on priority areas related to
the Communityacquisin the fields of banking, insurance and finandatvices. The
Parties shall co-operate with the aim of estabiigl@ind developing a suitable framework
for the encouragement of the banking, insurancefimadicial services sectors in Serbia
based on fair competition practices and ensuriagiitessary level playing field.

Article 92
Internal control and external audit cooperation

Cooperation between the Parties shall focus orrifyriareas related to the Community
acquisin the fields of public internal financial contr@PIFC) and external audit. The
Parties shall, in particular, cooperate - throudhberating and adopting relevant
regulation - with the aim of developing transpareefficient and economic PIFC
(including financial management and control ancctiomally independent internal audit)
and independent external audit systems in Serhiagctordance with internationally
accepted standards and methodologies and EU bastiges. Cooperation shall also
focus on capacity building of the Supreme Audititnson in Serbia In order to be able
to fulfil the coordination and harmonisation respibilities stemming from the
requirements above, cooperation should also focus tlwm establishment and
strengthening of central harmonisation units foiaficial management and control and
for Internal Audit.

Article 93
I nvestment Promotion and Protection

Cooperation between the Parties, within the scépleeir respective competencies, in the
field of investment promotion and protection shaiin to bring about a favourable
climate for private investment, both domestic ameign, which is essential to economic
and industrial revitalisation in Serbia. The pariér aims of cooperation shall be for
Serbia to improve the legal frameworks which fawoaind protects investment.

Article 94
Industrial Cooperation

Cooperation shall aim to promote the modernisatiod restructuring of industry and
individual sectors in Serbia It shall also covedustrial cooperation between economic
operators, with the objective of strengthening phigate sector under conditions which
ensure that the environment is protected.

Industrial cooperation initiatives shall reflecietlpriorities determined by both Parties.
They shall take into account the regional aspetisdustrial development, promoting
trans-national partnerships when relevant. Thaatnres should seek in particular to
establish a suitable framework for undertakingsiprove management, know-how and
to promote markets, market transparency and thieéss environment. Special attention
shall be devoted to the establishment of efficeqort promotion activities in Serbia.

Cooperation shall take due account of the Commuaityuisin the field of industrial
policy.
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Article 95
Small and medium-sized enterprises

Cooperation between the Parties shall be aime@aldping and strengthening private
sector small and medium-sized enterprises (SMEBg establishment of new
undertakings in areas offering potential for groatid cooperation between SMEs in the
Community and in Serbia.

Cooperation shall take due account of priority anedated to the Communicquisin
the field of SMEs, as well as the ten guidelinesheimed in the European Charter for
Small Enterprises.

Article 96
Tourism

Cooperation between the Parties in the field ofrison shall be mainly aimed at

strengthening the flow of information on tourismhriugh international networks,

databanks, etc.); encouraging the developmentfadstiucture conducive to investment
in the tourism sector, participation of Serbia impbrtant European tourism

organisations. It shall also aim at studying theasfunities for joint operations and

strengthening cooperation between tourism entegpriexperts and governments and
their competent agencies in the field of tourism, veell as transferring know-how

(through training, exchanges, seminars). Cooperathall take due account of

Communityacquisrelated to this sector.

Cooperation may be integrated into a regional fraork of cooperation.

Article 97
Agriculture, and the agro-industrial sector

Cooperation between the Parties shall be develapedl priority areas related to the
Communityacquisin the field of agriculture, as well as veterinaagd phytosanitary

domains. Cooperation shall notably aim at modangisind restructuring the agriculture
and agro-industrial sector, in particular to readmmunity sanitary requirements, to
improve water management and rural development els ag8 to develop the forestry
sector in Serbia and at supporting the gradualcqopiation of Serbian legislation and
practices to the Community rules and standards.

Article 98

Fisheries
The Parties shall explore the possibility of idbmtig mutually beneficial areas of
common interest in the fisheries sector. Coopemasioall take due account of priority
areas related to the Communégquisin the field of fisheries, including the respeét o
international obligations concerning Internatiomald Regional Fisheries Organisation
rules of management and conservation of fisheyuess.

Article 99
Customs

The Parties shall establish cooperation in thia avgh a view to guarantee compliance
with the provisions to be adopted in the areaadrand to achieve the approximation of
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the customs systems of Serbia to that of the Contynuhereby helping to pave the way
for the liberalisation measures planned under #higeement and for the gradual
approximation of the Serbian customs legislatiothesacquis

Cooperation shall take due account of priority anedated to the Communigcquisin
the field of customs.

The rules on mutual administrative assistance bm&tvwee Parties in the customs field are
laid down in Protocol 6.

Article 100
Taxation

The Parties shall establish cooperation in thel figltaxation including measures aiming
at the further reform of Serbia's fiscal system Hrarestructuring of tax administration
with a view to ensuring effectiveness of tax cdil@eand the fight against fiscal fraud.

Cooperation shall take due account of priority anedated to the Communicquisin
the field of taxation and in the fight against h&rhmax competition. Elimination of
harmful tax competition should be carried out oa basis of the principles of the Code
of Conduct for business taxation agreed by the €ibon 1 December 1997.

Cooperation shall also be geared to enhancingpgesescy and fighting corruption, and
to include exchange of information with the Meml&tates in an effort to facilitate the
enforcement of measures preventing tax fraud, emaand avoidance. Serbia shall also
complete the network of bilateral Agreements witarivber States, along the lines of the
latest update of the OECD Model Tax Convention mcoime and on Capital as well as
on the basis of the OECD Model Agreement on Exclarignformation in Tax Matters,
to the extent that the requesting Member Statecsillles to these.

Article 101
Social cooperation

With regard to employment, cooperation between Rlagties shall focus notably on
upgrading job-finding and careers advice servigesyiding back-up measures and
promoting local development to assist industrial &bour market restructuring. It shall
also include measures such as studies, the secahdrhexperts and information and
training operations.

The Parties shall cooperate to facilitate the rafof the employment policy in Serbia, in
the context of strengthened economic reform andgnattion. Co-operation shall also
seek to support the adaptation of the Serbian lsee@rity system to the new economic
and social requirements, and shall involve the sidjent of the legislation in Serbia
concerning working conditions and equal opportesitior women and men, for people
with disabilities and for people belonging to mitypand other vulnerable groups as well
as the improvement of the level of protection @& trealth and safety of workers, taking
as a reference the level of protection existinthexCommunity.

Cooperation shall take due account of priority anedated to the Communicquisin
this field.
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Article 102
Education and training

The Parties shall cooperate with the aim of raigimg level of general education and
vocational education and training in Serbia as wasllyouth policy and youth work,
including non-formal education. A priority for high education systems shall be the
achievement of the objectives of the Bologna Datian in the intergovernmental
Bologna process.

The Parties shall also cooperate with the aim &fuang that access to all levels of
education and training in Serbia is free of disamation on the grounds of gender,
colour, ethnic origin or religion.

The relevant Community programmes and instrumemad sontribute to the upgrading
of educational and training structures and acésitn Serbia.

Cooperation shall take due account of priority anedated to the Communicquisin
this field.

Article 103
Cultural cooperation

The Parties undertake to promote cultural coopmraiihis cooperation serveter alia

to raise mutual understanding and esteem betwelndnals, communities and peoples.
The Parties also undertake to cooperate to promdteral diversity, notably within the

framework of the UNESCO Convention on the protectand the promotion of the

diversity of cultural expressions.

Article 104
Cooperation in the audio-visual field

The Parties shall cooperate to promote the audioavindustry in Europe and encourage
co-production in the fields of cinema and televisio

Cooperation could includenter alia programmes and facilities for the training of
journalists and other media professionals, as agetkechnical assistance to the media, the
public and private, so as to reinforce their indemnce, professionalism and links with
European media.

Serbia shall align its policies on the regulatioh content aspects of cross-border
broadcasting with those of the EC and shall hars®its legislation with the Edcquis
Serbia shall pay particular attention to mattetatirey to the acquisition of intellectual
property rights for programmes and broadcast byellgat cable and terrestrial
frequencies.

Article 105
I nformation society

Cooperation shall be developed in all areas reladeithe Community acquis regarding
the information society. It shall mainly supp@&erbia’s gradual alignment of policies
and legislation in this sector with those of ther@aunity.
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The Parties shall also cooperate with a view tdh&mr developing the Information
Society in Serbia Global objectives will be prepgrsociety as a whole for the digital
age, attracting investments and ensuring the ipezetility of networks and services.

Article 106
Electronic communications networks and services

Cooperation shall primarily focus on priority areatated to the Communitgcquisin
this field.

The Parties shall, in particular, strengthen coafpem in the area of electronic
communications networks and electronic communioatigervices, with the ultimate
objective of the adoption by Serbia of the Commuaitquisin the sector three years
after the entry into force of this Agreement.

Article 107
I nformation and communication

The Community and Serbia shall take the measuresssary to stimulate the mutual
exchange of information. Priority shall be givenpimgrammes aimed at providing the
general public with basic information about the @aoumity and professional circles in
Serbia with more specialised information.

Article 108
Transport

Cooperation between the Parties shall focus orrifyriareas related to the Community
acquisin the field of transport.

Cooperation may notably aim at restructuring andd@noising the Serbian transport
modes, improving the free movement of passengetsgands, enhancing the access to
the transport market and facilities, including paahd airports. Furthermore cooperation
may support the development of multi-modal infrastures in connection with the main
Trans-European networks, notably to reinforce neglicinks in South East Europe in line
with the Memorandum of Understanding on the develemt of the Core Regional
Transport Network. The objective of the cooperatghrould be to achieve operating
standards comparable to those in the Communityedisas to develop a transport system
in Serbia compatible and aligned with the Commusitgtem and improving protection
of the environment in transport.

Article 109
Energy

Cooperation shall focus on priority areas relatethe Communityacquisin the field of
energy. It shall be based on the Treaty establystiie Energy Community, and it shall
be developed with a view to the gradual integratodnSerbia into Europe's energy
markets. Cooperation may include in particular:

a) the formulation and planning of energy policyluding modernisation of
infrastructure, improvement and diversification o$upply and
improvement of access to the energy market, inolydacilitation of
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transit, transmission and distribution and improeeim of energy
interconnections of regional importance with neiginiing countries;

b) the promotion of energy saving, energy efficienenewable energy and
studying the environmental impact of energy promuncand consumption;

c) the formulation of framework conditions for nestturing of energy
companies and cooperation between undertakindgssrséctor

Article 110
Nuclear Safety

The Parties shall cooperate in the field of nucleafiety and safeguards. Cooperation
could cover the following topics:

a) upgrading the laws and regulations of the Paudie radiation protection,
nuclear safety and nuclear materials accountandycantrol as well as
strengthening the supervisory authorities and tiesiources;

b) encouraging the promotion of Agreements betwkkmber States, or
European Atomic Energy Community and Serbia onyaastification and
exchange of information in cases of nuclear aceégland on emergency
preparedness and on nuclear safety issues in deihefgoropriate;

c) nuclear third party liability.

Article 111
Environment

The Parties shall develop and strengthen their@@ion in the environmental field with
the vital task of halting further degradation artdrtsimproving the environmental
situation with the aim of sustainable development.

The parties shall, in particular, establish coopenawith the aim of strengthening
administrative structures and procedures to enstragegic planning of environment
issues and coordination between relevant actorsséiatl focus on the alignment of
Serbia’s legislation to the Community acquis. Caapen could also centre on the
development of strategies to significantly reduoeal, regional and trans-boundary air
and water pollution, to establish a framework fdficeent, clean, sustainable and
renewable production and consumption of energy,tanekecute environmental impact
assessment and strategic environmental assessspeaial attention shall be paid to the
implementation of the Kyoto Protocol.

Article 112
Cooperation in research and technological devel opment

The Parties shall encourage cooperation in civiérgdic research and technological
development (RTD) on the basis of mutual benefitl, ataking into account the

availability of resources, adequate access to tlespective programmes, subject to
appropriate levels of effective protection of itgetual, industrial and commercial

property rights (IPR).
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Cooperation shall take due account of the priaityas related to the Communégquis
in the field of research and technical development.

Article 113
Regional and local development

The Parties shall seek to strengthen regional el bevelopment cooperation, with the
objective of contributing to economic developmentl aeducing regional imbalances.
Specific attention shall be given to cross-bordeggns-national and interregional
cooperation.

Cooperation shall take due account of the priaityas related to the Communégquis
in the field of regional development.

Article 114
Public administration

Cooperation shall aim at ensuring the developmeahcaefficient and accountable public
administration in Serbia, notably to support rukelaw implementation, the proper

functioning of the state institutions for the banhef the entire population of Serbia as a
whole and the smooth development of the relati@taéen the EU and Serbia

Cooperation in this area shall mainly focus on iiagbn building, including the
development and implementation of transparent amgiartial recruitment procedures,
human resources management, and career develofoneéhé public service, continued
training and the promotion of ethics within the paladministration. Cooperation shall
cover all levels of public administration, includitocal administration.

TITLEIX

FINANCIAL COOPERATION

Article 115

In order to achieve the objectives of this Agreetranrd in accordance with Articles 5,
116 and 118, Serbia may receive financial assisténoen the Community in the forms of
grants and loans, including loans from the Eurodaaestment Bank. Community aid is
conditional on further progress in satisfying thep€nhagen political criteria and in
particular progress in meeting the specific priesitof the European Partnership. Account
shall also be taken of the results of the annuaéves of the countries of the Stabilisation
and Association process, in particular as regdrdsécipients' undertaking to carry out
democratic, economic and institutional reforms awfd other Council conclusions,
pertaining in particular to the respect of adjusitnerogrammes. Aid granted to Serbia
shall be geared to observed needs, agreed pripritie capacity to absorb and repay, and
the measures taken to reform and restructure theoety.

Article 116

Financial assistance, in the form of grants, shallcovered by the operation measures
provided for in the relevant Council Regulationtwit a multiannual indicative planning
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document with annual reviews, established by then@anity following consultations
with Serbia.

Financial assistance may cover all sectors of caie®, paying particular attention to
Justice, Freedom and Security, approximation aslagon, sustainable development and
poverty reduction and environmental protection.

Article 117

At the request of Serbia and in case of speciatl,nbe2 Community could examine in

coordination with international financial institatis, the possibility of granting on an

exceptional basis macro-financial assistance stilpecertain conditions and taking into

account the availability of all financial resourcd&dhis assistance would be released
subject to the fulfilment of conditions to be esistied in the context of a programme
agreed between Serbia and the International Mon&tamd.

Article 118

In order to permit optimum use of the resourceslavie, the Parties shall ensure that
Community contributions are made in close coordimatvith those from other sources
such as the Member States, other countries anchattenal financial institutions.

To this effect, information on all sources of atsise shall be exchanged regularly
between the Parties.

TITLEX

INSTITUTIONAL, GENERAL AND FINAL PROVISIONS

Article 119

A Stabilisation and Association Council is herelsyablished which shall supervise the
application and implementation of this Agreemenshlall meet at an appropriate level at
regular intervals and when circumstances requireshéll examine any major issues
arising within the framework of this Agreement aanaly other bilateral or international
issues of mutual interest.

Article 120

1. The Stabilisation and Association Council skalhsist of the members of the
Council of the European Union and members of theojgean Commission, on
the one hand, and of members of the Governmengig&on the other.

The Stabilisation and Association Council skatablish its rules of procedure.

The members of the Stabilisation and Associa@anincil may arrange to be
represented, in accordance with the conditionsetdaid down in its rules of
procedure.

4, The Stabilisation and Association Council shiadl chaired in turn by a
representative of the Community and a represesetativSerbia, in accordance
with the provisions to be laid down in its rulesppbcedure.
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5. In matters that concern it, the European InvestnBank shall take part, as an
observer, in the work of the Stabilisation and Asston Council.

Article 121

The Stabilisation and Association Council shally the purpose of attaining the
objectives of this Agreement, have the power te td&cisions within the scope of this
Agreement in the cases provided for therein. Thastmns taken shall be binding on the
Parties, which shall take the measures necessampiement the decisions taken. The
Stabilisation and Association Council may also makeropriate recommendations. It
shall draw up its decisions and recommendatiorsgogement between the Parties.

Article 122

1. The Stabilisation and Association Council shalassisted in the performance
of its duties by a Stabilisation and Associationn@attee, composed of
representatives of the Council of the European Waind of representatives of
the European Commission, on the one hand, and mksentatives of the
Government of Serbia on the other.

2. In its rules of procedure the Stabilisation aAdsociation Council shall
determine the duties of the Stabilisation and Aisdmn Committee, which shall
include the preparation of meetings of the Staddilis» and Association Council,
and shall determine how the Committee shall functio

3. The Stabilisation and Association Council maledate to the Stabilisation and
Association Committee any of its powers. In thigmvthe Stabilisation and
Association Committee shall take its decisionsaooadance with the conditions
laid down in Article 121.

Article 123

The Stabilisation and Association Committee maatesubcommittees. Before the end
of the first year after the date of entry into ®mf this Agreement, the Stabilisation and
Association Committee shall set up the necessabycemmittees for the adequate
implementation of this Agreement.

A sub-committee that will address migration isssigsll be created.
Article 124

The Stabilisation and Association Council may dedwml set up other special committees
or bodies that can assist it in carrying out itdietu In its rules of procedure, the
Stabilisation and Association Council shall deterenihe composition and duties of such
committees or bodies and how they shall function.

Article 125

A Stabilisation and Association Parliamentary Cottemni is hereby established. It shall
be a forum for Members of the Parliament of Sedrd of the European Parliament to
meet and exchange views. It shall meet at intetyalsit shall itself determine.

The Stabilisation and Association Parliamentary @uttee shall consist of members of
the European Parliament and of members of thedPaeint of Serbia.
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The Stabilisation and Association Parliamentary @Guttee shall establish its rules of
procedure.

The Stabilisation and Association Parliamentary Guitee shall be chaired in turn by a
member of the European Parliament and by a memb#reoParliament of Serbia, in
accordance with the provisions to be laid downsrrules of procedure.

Article 126

Within the scope of this Agreement, each Party ta#les to ensure that natural and
legal persons of the other Party have access frdesarimination in relation to its own
nationals to the competent courts and adminisgairngans of the Parties to defend their
individual rights and their property rights.

Article 127
Nothing in this Agreement shall prevent a Partyrfriaking any measures:

a) which it considers necessary to prevent thelaisce of information
contrary to its essential security interests;

b)  which relate to the production of, or trade @amms, munitions or war
materials or to research, development or produciramhspensable for
defence purposes, provided that such measures doinmmair the
conditions of competition in respect of productst notended for
specifically military purposes;

c) which it considers essential to its own secuittythe event of serious
internal disturbances affecting the maintenanc&wfand order, in time
of war or serious international tension constitytinreat of war or in order
to carry out obligations it has accepted for theppse of maintaining
peace and international security.

Article 128

1. In the fields covered by this Agreement and adthprejudice to any special
provisions contained therein:

a) the arrangements applied by Serbia in respeitteoCommunity shall not
give rise to any discrimination between the MenmBiates, their nationals,
companies or firms;

b) the arrangements applied by the Community ipaetsof Serbia shall not
give rise to any discrimination between nationalsSerbia as well as
between Serbian companies or firms.

2. The provisions of paragraph 1 shall be withorgjyzlice to the right of the
Parties to apply the relevant provisions of théscdl legislation to taxpayers
who are not in identical situations as regards fhleice of residence.

Article 129

1. The Parties shall take any general or specigasures required to fulfil their
obligations under this Agreement. They shall ensluae the objectives set out in
this Agreement are attained.
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2.

The Parties agree to consult promptly througbr@miate channels at the
request of either Party to discuss any matter qoiog the interpretation or
implementation of this Agreement and other relevasyects of the relations
between the Parties.

Each Party shall refer to the Stabilisation &sdociation Council any dispute
relating to the application or interpretation ofsttAgreement. In that case,
Article 130 and, as the case may be, Protocol IT apgly.

The Stabilisation and Association Council may setile dispute by means of a
binding decision.

If either Party considers that the other Padg hailed to fulfil an obligation

under this Agreement, it may take appropriate megsBefore so doing, except
in cases of special urgency, it shall supply thabBisation and Association
Council with all relevant information required farthorough examination of the
situation with a view to seeking a solution accbjgato the Parties.In the
selection of measures, priority must be given toséhwhich least disturb the
functioning of this Agreement. These measures $lalotified immediately to

the Stabilisation and Association Council and shid the subject of

consultations if the other Party so requests withie Stabilisation and
Association Council, the Stabilisation and AssacratCommittee or any other
body set up on the basis of Articles 123 or 124.

The provisions of paragraphs 2, 3 and 4 shatloirway affect and are without
prejudice to Articles 32, 40, 41, 42, 46 and Prot&(Definition of the concept
of originating products and methods of administatooperation).

Article 130

When a dispute arises between the Parties atingethe interpretation or the
implementation of this Agreement, any Party shatifg to the other Party and
the Stabilisation and Association Council a formaduest that the matter in
dispute be resolved.

Where a Party considers that a measure adoptelgebgther Party, or a failure
of the other Party to act, constitutes a breachtofobligations under this
Agreement, the formal request that the disputeebelved shall give the reasons
for this opinion and indicate, as the case maytbhat the Party may adopt
measures as provided for in Article 129, parageaph

The Parties shall endeavour to resolve the thspy entering into good faith

consultations within the Stabilisation and AssaomtCouncil and other bodies
as provided in paragraph 3, with the aim of reaghws soon as possible a
mutually acceptable solution.

The Parties shall provide the Stabilisation @sociation Council with all
relevant information required for a thorough exaatiion of the situation.

As long as the dispute is not resolved, it shalliseussed at every meeting of
the Stabilisation and Association Council, unldss arbitration procedure as
provided for in Protocol 7 has been initiated. Apdite shall be deemed to be
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resolved when the Stabilisation and Association éduhas taken a binding
decision to settle the matter as provided for itiche 129, paragraph 3, or when
it has declared that there is no dispute anymore.

Consultations on a dispute can also be held atn@esting of the Stabilisation
and Association Committee or any other relevantrodgtee or body set up on
the basis of Articles 123 or 124, as agreed betweerParties or at the request
of any of the Parties. Consultations may also b imewriting.

All information disclosed during the consultatistsall remain confidential.

4, For matters within the scope of application ajtBcol 7, any Party may submit
the matter in dispute for settlement through aabidn in accordance with that
Protocol, when the Parties have failed to resdieedispute within two months
after the initiation of the dispute settlement @auare in accordance with
paragraph 1.

Article 131

This Agreement shall not, until equivalent rights individuals and economic operators
have been achieved under this Agreement, affelstsrignsured to them through existing
Agreements binding one or more Member States, erotte hand, and Serbia, on the
other.

Article 132

Annexes| to VII and Protocols 1, 2, 3, 4, 5, 6 and 7 shall form an integral part of this
Agreement.

The Framework Agreement between the European Coityraumd Serbia and Serbia on
the general principles for the participation of I8@rand Montenegro in Community
Programmes, signed on 21 November 2004, and thexAtmereto shall form an integral
part of this Agreement. The review provided for Amticle 8 of that Framework

Agreement shall be carried out within the Stabiitsaand Association Council, which
shall have the power to amend, if necessary, taméwork Agreement.

Article 133
This Agreement is concluded for an unlimited period

Either Party may denounce this Agreement by natgfythe other Party. This Agreement
shall terminate six months after the date of suaification.

Either Party may suspend this Agreement, with imatedeffect, in the event of the
non-compliance by the other Party of one of themissl elements of this Agreement.

Article 134

For the purposes of this Agreement, the term "€glrtshall mean the Community, or its
Member States, or the Community and its MembereStaih accordance with their
respective powers, of the one part, and the Repuoblserbia, of the other part.
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Article 135

This Agreement shall apply, on the one hand, totémgtories in which the Treaties
establishing the European Community and the Européamic Energy Community are
applied and under the conditions laid down in thbssties, and to the territory of Serbia
on the other.

The Agreement shall not apply in Kosovo which ispaésent under international
administration pursuant to United Nations Secudiuncil Resolution 1244 of 10 June
1999. This is without prejudice to the currentstadf Kosovo or the determination of its
final status under the same Resolution.

Article 136

The Secretary General of the Council of the Europgaion shall be the depository of
this Agreement.

Article 137

This Agreement shall be drawn up in duplicate g Bulgarian, Spanish, Czech, Danish,
German, Estonian, Greek, English, French, Italigatvian, Lithuanian, Hungarian,
Maltese, Dutch, Polish, Portuguese, Romanian, lo8ovene, Finnish and Swedish
languages and in the Serbian language, each texj bqually authentic.

Article 138
The Parties shall approve this Agreement in acemelavith their own procedures.

This Agreement shall enter into force on the fttay of the second month following the
date on which the Parties notify each other that glocedures referred to in the first
paragraph have been completed.

Article 139
I nterim Agreement

In the event that, pending the completion of thecpdures necessary for the entry into
force of this Agreement, the provisions of certparts of this Agreement, in particular
those relating to the free movement of goods ad aslthe relevant provisions on
Transport, are put into effect by means of InteAigreements between the Community
and Serbia, the Parties agree that, in such cirauinoss for the purpose of the provisions
of Title IV, Articles 73, 74 and 75 of this Agreenmtg Protocols 1, 2, 3, 5, 6 and 7, and
relevant provisions of Protocol 4, hereto, the teridate of entry into force of this
Agreement"” mean the date of entry into force of takevant Interim Agreement in
relation to obligations contained in the abovenwr&d provisions.
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FINAL ACT

The plenipotentiaries of:

THE KINGDOM OF BELGIUM,

THE REPUBLIC OF BULGARIA,

THE CZECH REPUBLIC,

THE KINGDOM OF DENMARK,

THE FEDERAL REPUBLIC OF GERMANY,
THE REPUBLIC OF ESTONIA,

IRELAND,

THE HELLENIC REPUBLIC,

THE KINGDOM OF SPAIN,

THE FRENCH REPUBLIC,

THE ITALIAN REPUBLIC,

THE REPUBLIC OF CYPRUS,

THE REPUBLIC OF LATVIA,

THE REPUBLIC OF LITHUANIA,

THE GRAND DUCHY OF LUXEMBOURG,
THE REPUBLIC OF HUNGARY,

MALTA,

THE KINGDOM OF THE NETHERLANDS,
THE REPUBLIC OF AUSTRIA,

THE REPUBLIC OF POLAND,

THE PORTUGUESE REPUBLIC,
ROMANIA,

THE REPUBLIC OF SLOVENIA,

THE SLOVAK REPUBLIC,

THE REPUBLIC OF FINLAND,

THE KINGDOM OF SWEDEN,

THE UNITED KINGDOM OF GREAT BRITAIN AND NORTHERN IRELAND

Contracting Parties to the Treaty establishing Eheopean Community, the Treaty
establishing the European Atomic Energy Commundtygd the Treaty on European
Union, hereinafter referred to as "the Member Stai@nd of
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the EUROPEAN COMMUNITY and the EUROPEAN ATOMIC ENERGY
COMMUNITY,

hereinafter referred to as "the Community"

of the one part, and

the plenipotentiaries of the THE REPUBLIC OF SERBIA,
hereinafter referred to as "Serbia",

of the other part,

meeting in Luxembourg on the fifteenth day of Oetoim the year 2007 for the signature
of the Stabilisation and Association Agreement leefvthe European Communities and
their Member States, of the one part, and Serbitheoother part, hereinafter referred to
as "this Agreement”, have adopted the followingdex

this Agreement and its Annexes | to VII, namely:
— Annex | (Article 21) — Serbian tariff concessions Community industrial products
— Annex Il (Article 26) — Definition of "baby beef'rpducts

— Annex Il (Article 27) — Serbian tariff concessiorier Community agricultural
products

— Annex IV (Article 29) — Community concessions farBian fishery products
— Annex V (Article 30) — Serbian concessions for Cawmnity fishery products

— Annex VI (Article 52) — Establishment: "financiarsices"

— Annex VII (Article 75) — Intellectual, industriahd commercial property rights
and the following Protocols:

— Protocol 1 (Article 25) — Trade on processed adjuical products

— Protocol 2 (Article 28) — Wine and spirit drinks

— Protocol 3 (Article 44) — Definition of the concepf originating products and
methods of administrative cooperation

— Protocol 4 (Article 61) — Land transport

— Protocol 5 (Article 73) — State aid to the steelustry

— Protocol 6 (Article 99) — Mutual administrative s$ance in customs matters
— Protocol 7 (Article 129) — Dispute settlement

The plenipotentiaries of the Member States and ¢ Community and the
plenipotentiaries of Serbia have adopted the taixtise joint declaration listed below and
annexed to this Final Act:

Joint Declaration on Article 75

The plenipotentiaries of Serbia have taken noteéhef Declaration listed below and
annexed to this Final Act:
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Declaration by the Community and its Member State.

EN



EN

JOINT DECLARATIONS

JOINT DECLARATION ON ARTICLE 3

The Parties to this Stabilisation and Associatigre®ment, European Communities and
their member states, of the one part, and the Riepob Serbia, of the other part,
consider that the proliferation of weapons of madsstruction and their means of
delivery, both at state and non-state actors lenegdresents one of the most serious
threats to international peace, stability and sgcas confirmed by the UNSCR 1540.
Non-proliferation of WMD is therefore a joint compefor the European Communities
and their member states and Serbia.

The fight against the proliferation of weapons dodis® destruction and their means of
delivery also constitutes a fundamental elementiferEuropean Union when it considers
the decision of entering into an agreement withiadtcountry. This is why the Council
decided in November 2003 that a non-proliferati@use should be inserted in the new
agreements with third countries and agreed on & déxstandard clause (see doc.
14997/03). Such a clause has since been insertedropean Union’s agreements with
nearly one hundred countries.

The European Union and the Republic of Serbia, espansible members of the
international community, reaffirm their full commment to the principle of non-
proliferation of the weapons of mass destructiod #reir means of delivery and to the
full implementation of their international obligatis arising out of international
instruments they are parties to.

It is in this spirit and in line with the above t&d general EU policy and Serbian
commitment to the principle of non-proliferationtbe weapons of mass destruction and
their means of delivery, both Parties agreed tude; in Article 3 of this agreement, the
standard clause on WMD as set out by the EU Council

JOINT DECLARATION ON ARTICLE 32

The purpose of measures defined in Article 32 isntmitor the trade of products with
high content of sugar that could be used for furfiltecessing and to prevent the possible
distortion in patterns of trade of sugar and préslmot having characteristics essentially
different to the characteristics of sugar.

This article should be interpreted in such a matimatr does not disturb or disturbs to the
least possible scale the trade in products intefatefthal consumption.

JOINT DECLARATION ON ARTICLE 75

The Parties agree that for the purpose of this é&mgent, intellectual and industrial
property includes in particular copyright, incluginthe copyright in computer
programmes, and neighbouring rights, the rightatire to databases, patents including
supplementary protection certificates, industriasigns, trademarks and service marks,
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topographies of integrated circuits, geographicalidations, including appellation of
origins, and plant variety rights.

The protection of commercial property rights inaadn particular the protection against
unfair competition as referred to in Article 10baé the Paris Convention for the
Protection of Industrial Property and the protetid undisclosed information as referred
to in Article 39 of the Agreement on Trade Relatsspects of Intellectual Property
Rights (TRIPS Agreement).

The Parties further agree that the level of prateateferred to in Article 75, paragraph 3,
shall include the availability of the measures,ceures and remedies provided for in
Directive 2004/48/EC of the European Parliamentainitie Council of 29 April 2004 on
the enforcement of intellectual property rights.

DECLARATION BY THE COMMUNITY AND ITSMEMBER STATES

Considering that exceptional trade measures argegtdby the European Community to
countries participating or linked to the EU Stadadlion and Association process
including Serbia on the basis of Regulation (EC). Ne®07/2000, the European
Community and its Member States declare:

- that, in application of Article 35 of this Agreentenhose of the unilateral
autonomous trade measures which are more favoushbleapply in addition to
the contractual trade concessions offered by thar@anity in this Agreement
as long as Council Regulation (EC) No. 2007/200@rasnded applies;

- that, in particular, for the products covered byagters 7 and 8 of the Combined
Nomenclature, for which the Common Customs Tarifbvides for the
application of ad valorem customs duties and a iBpecustoms duty, the
reduction shall apply also to the specific custatusy in derogation from the
relevant provision of Article 26 paragraph 2.
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